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Glossary
Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a Municipality
approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by which a
Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National Government

Budget Related Policy (les) — Policies of a Municipality affecting or affected by the budget, examples
include Tariff Policy, Rates Policy, Credit Control and Debt Collection Policies.

Capital Expenditure Spending on assets such as land, buildings, and machinery. Any capital
expenditure must reflect as an asset on the Municipality's statement of financial position and must be
included in the asset register.

DORA — Division of Revenue Act. Annual legislation that shows the total allocations made by national
to provincial and local government (see Allocations / Transfers).

Equitable Share — A general grant paid to municipalities. It is targeted to help with free basic services.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and would/should have been
avoided had reasonable care been exercised.

GRAP — Generally Recognized Accounting Practice. The standards for municipal accounting

IDP — Integrated Development Plan. The main strategic planning document of the Municipality

MBRR —Local Government: Municipal Finance Management Act (56/2003): Municipal Budget and
Reporting Regulations of April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principal piece of
legislation relating to municipal financial management.

MIG — Municipal Infrastructure Grant. Funds allocated by National Treasury to be applied toward
addressing infrastructure backlogs in the municipal area.

MSCOA — Municipal Standard Chart of Accounts
MTREF - Medium Term Revenue and Expenditure Framework. A medium-term financial plan, usually
3 years, based on a fixed first year and indicative further two years' budget allocations. Also includes

details of the previous and current years' financial position.

Operating Expenditure — The day-to-day expenses of the Municipality such as salaries and wages.

Rates — Local Government tax based on the assessed value of a property. To determine the rates
payable, the assessed rate-able value is multiplied by the rate in the Rand.
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Statement of cash flows — A statement showing sources and application of actual cash.

SDBIP — Service Delivery and Budget Implementation Plan. A detailed quarterly performance targets
and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP. Budgeted spending
must contribute towards the achievement of the strategic objectives.

Unauthorized Expenditure — Generally, spending without, or in excess of, an Approved Budget.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are normally allowed
within a vote. Transfers between votes must be agreed by Council through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. This means the different CFS
classification the budget is divided.

Legislative Framework

This report has been prepared in terms of the following enabling legislation:

The Municipal Finance Management Act — Act No. 56 of 2003

- Section 52: Quarterly budget statements

Local Government: Municipal Finance Management Act (56/2003): Municipal budget and reporting
regulations
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MAYORS’ REPORT

To the Honourable Speaker, EXCO members, Councillors, Amakhosi, the Municipal Manager, Heads
of Departments, municipal officials, and members of the community.

It is my pleasure, in my capacity as Mayor of the Dannhauser Local Municipality, to present the Draft
medium-term revenue and expenditure framework (MTREF) for the 2026/2027 financial year and
ensuing two years. In terms of section 16(1) (2) of the MFMA — when preparing the annual budget,
the mayor of a municipality must: In terms of section 16 (1) of the MFMA states that the council of a
municipality must for each financial year approve an annual budget for the municipality before the
start of that financial year. (2) In order for a municipality to comply with subsection (1), the mayor
of the municipality must table the annual budget at a council meeting at least 90 days before
the start of the financial year.

The 2026/2027 Draft budget highlights several critical financial hurdles:

e Liquidity issues — over R 40 million in outstanding creditor payments due to poor cash flow.

¢ Revenue Collection Gap — Outstanding debt from residents/ business exceeds R100 million,
stalling service delivery.

e Grant Dependency — A lack of diverse funding sources leaves the municipality reliant on
external grants.

e Budget impact — these factors make it challenging to comply with standard budgeting
framework while accurately representing the municipality’ financial health.

Financial summary reference

For the 2026/27 financial year, the projected commitments are:
Total Expenditure R 180 161 888

Capital R 36 946 689

Revenue Projections

Council is hereby informed that the total Revenue Estimates for the 2026/27 financial year amount to R 219 100

361.60.
The main income source is attributable to the Rates income and Operational grants (Incl. equitable share) as

shown below:

REVENUE SOURCES AMOUNT
Rates 52,378,270.00
Services 4,786,992.00
Rental 133,610.00
Agency Fees 360,000.00
Interest Earned 2,000,000.00
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Operating Grants 120,685,000.00
Capital Grants 26,378,000.00
Other Revenue 850,000.00
Fines and Penalties 620,240.00
Licences and permits 1,876,000.00
Internally Generated Funds 9,032,250.00
Total 219,100,362.00

The projected revenue will be utilized to cover the standard operational costs of the municipality. The primary
expenditure categories are outlined below:

Councillors Allowances :R 12711 803
An increase of 4.75% has been budgeted for salaries.

Staff Allowances and Salaries 1R 65494 732

General Expenditure :R 60711764
Repairs and Maintenance : R 27 743 588
Depreciation and impairment : R 10000 000
Loan repayment: :R 3500 000

The repairs and maintenance budget has been tailored to meet the technical department’s specific needs.
Capital Expenditure

The total capital budget is estimated at R 36 946 689.00, and it is divided as follows:
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PROJECTS AMOUNTS
R

COMPUTER EQUIPMENT 415,827.86
MACHINERY AND EQUIPMENT 10,000.00
MUNICIPAL VEHICLES 1,500,000.00
FURNITURE AND EQUIPMENT -NEW OFFICES 763,135.93
CONSTRUCTION OF BUILDINGS( HALL) 6,500,000.00
CONSTRUCTION OF NGUQUNGUQU CULVERT ROAD MIG 3,789,797.00
CONSTRUCTION OF INFRASTRUCTURE( ROADS) MIG 14,443,538.00
TECHNICAL DOUBLE CAB MIG 600,000.00
COMPUTER -MIG 20,000.00
CONSTRUCTION OF NEW OFFICES 486,772.61
CHILD CARE FACILITY 1,736,665.00
ELECTRIFICATION 2,198,004.36
MAST LIGHT 600,000.00
WATER HARVESTING 456,798.55
CEMETRY FENCING 2,629,150.20
ANIMAL POUND HOUSE 600,000.00
SKIP BINS 197,000.00
TOTAL 36,946,689.51

1.2 Council Resolution

In 27 March 2026, the Dannhauser Municipal Council met in the Council Chambers to consider the Draft
annual budget of the municipality for the 2026/27 financial year. The Council approved and adopted the

following resolutions:

(a) That the operating and capital budgets for the 2026/27 financial year and the two outer years be

approved by the Council in terms of section 16 (2) of the Municipal Finance Management Act 56/2003,

1.1. That in terms of section 2 of the Local Government Municipal Property Rates Act 6/2004, as amended, the
general rate to be levied on the market value of all ratable property for the 2026/27 financial year be
adjusted and set as follows; This estimate was informed by the valuation roll in place with the existing tariff.
The overall effective increase in rates is 3.4%-5%. This is in accordance with the latest inflation rate.

Exemptions, Reductions and Rebates

Residential property: for all residential properties, the municipality will not levy a rate on the first R15,000.00
of the property’s market value. The R15,000.00 is inclusive of the R50,000.00 statutory impermissible rate as
per section 17(1)(h) of the Municipal Property Rates Act.

Indigents in respect of category of owners of property are as follows
1. Indigent owners as per the indigent policy

2. Child headed households as per the indigent policy

3. Owners who are grant dependents as per the indigent policy

The Proposed rebates to different categories of properties are depicted below:
Category of Property Rate Tariff 2026/27
Agriculture 30%
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Commercial 10%
Industrial 10%
Municipal 0%
Place of Worship 0%
Public Benefit Organisation 0%
Public Service Infrastructure 0%
Public Service Purposes 0%
Residential 15%
Public Services Purposes 10%
Vacant Property 10%
Place of Workship 0%

Proposed changes to rates are shown below:

Category of Property RateTariff 2025/26 Estimated Rate Tariff 2026/27
Residential property 1.74 1.80
Business and commercial property 6.10 6.40
Industrial property 6.12 6.42
Agricultural property 0.44 0.46
Public service infrastructure property 0.44 0.45
Public Service Purposes 6.91 7.15
Public benefit organisation property NIL NIL
Vacant Property 13.13 13.58
Municipal NIL NIL
Place of Worship NIL NIL

(b) That in terms of section 26 (1) (a) of the Municipal Property Rates Act 6/2004 the general rates for the
2026/2027 financial year be recovered in 12 monthly installments and that the final date and time for
payment of each monthly installment be 15:00 hours on the last working day of each month,

(c) That the budgeted salary increases as negotiated and finalized by the Bargaining Council for staff be
implemented from 1 July 2026.

(d) That the attached amended Tariff of Charges be approved.
(e) That the budget, once adopted, be submitted to the National and Provincial Treasuries.

(f) That the following policies and by-laws be reviewed and approved.

Draft budget virement policy

Draft budget policy

Draft expenditure management policy
Draft Overtime and standby policy
Draft Petty cash policy

Draft Assets management policy
Draft Loss control policy

Draft Subsequent policy

Draft Subsistence and traveling policy
Draft Unauthorized, irregular or fruitless and wasteful expenditure policy
Draft Value added tax policy
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Draft Rates policy

Draft Tariffs policy

Draft Indigent policy

Draft Customer care, credit control and debt collection policy
e Draft Doubtful debts and debts write off policy
e Draft Cash banking and investment policy
Draft Contract management framework policy
Draft Commitments policy

Draft Supply chain management policy

Draft Consultant policy

Draft Donation and gift policy

(a) That the budgeted salary increases as negotiated and finalized by the Bargaining Council for staff be
implemented.

(b) That the attached amended Tariff of Charges be approved.

(c) That the budget, once adopted, be submitted to the National and Provincial Treasuries.

(d) That the following policies and by-laws be reviewed and approved.

Executive Summary

The application of sound financial management principles for the compilation of the municipality’s financial plan
is essential and critical to ensure that the municipality remains financially viable and that municipal services are
provided sustainably, economically and equitably to all communities.

The municipality’s business and service delivery priorities were reviewed as part of this year’s planning and
budget process. Where appropriate, funds where priorities were given to historical debts, as part of the strategy
the municipality wants to eradicate or minimize all debts in 2026/27. The plan to ensure that the municipality
reduces significantly all debts in 2026/27. This has taken priority in Draft Budget 2026/27 and building for healthy
cash flow.

To enhance financial sustainability, the municipality has launched various debt -recovery initiative, including
discount incentive for rates payers.

MFMA Circular No. 134 Municipal Finance Management Act No. 56 of 2003
The highlight of the circular

GDP growth is expected to average 1.8 per cent from 2026 to 2028. Medium-term growth will be underpinned
by household consumption supported by further gains in real purchasing power, moderately stronger wage
growth, easing inflation, wealth gains from rising asset prices, improved consumer sentiment and better credit
conditions. Continued investments in renewable energy and easing structural constraints are expected to support
higher investment. Key factors for achieving faster economic growth and creating much-needed jobs include
greater collaboration with the private sector in energy and transport, rapid implementation of structural reforms,
easing of regulatory constraints and increased infrastructure investment

The following macro-economic forecasts must be considered when preparing the 2026/27 MTREF municipal
budgets.

Table 1: Macroeconomic performance and projections, 2025 - 2029
2024/25 2025/26 2026/27  2027/28 2028/29

Fiscal year

9
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Actual | Estimate | Forecast

CPI Inflation |

4.4% 3.2% | 3.4% 3.3% 3.2%

Source: National Treasury Budget Review 2026.

Note: the fiscal year referred to is the national fiscal year (April to March) which is more closely aligned to the municipal fiscal year (July to
June) than the calendar year inflation.

Inflation is expected to increase from 3.2 per cent in 2025 to 3.4 per cent in 2026, driven by higher
food prices (particularly meat due to supply disruptions linked to foot-and mouth disease). Inflation is
forecast to ease to 3.3 per cent in 2027 and 3.2 per cent in 2028, but risks from geopolitical tensions,
exchange rate volatility, administered prices and animal disease outbreaks remain elevated. The
reduction of the inflation target to 3 per cent with a 1 percentage point tolerance band will structurally
reduce inflation, helping to protect real income levels.

In April 2024, the National Treasury initiated a comprehensive review of the budget process, with the goal of
identifying and implementing reforms that would enhance the efficiency, transparency, and effectiveness of
public resource allocation. It has resulted in a set of accountable reform proposals outlined below.

Budgeting for a Funded Budget

National Treasury has observed over the years that many municipalities that adopt unfunded budgets are
adopting budget funding plans as a mere compliance exercise. There is very little progress made to turn around
from an unfunded budget position, to a funded one. As communicated before the release of MFMA Circular No.
129 (issued during December 2024), this will be the last year that ending plan as an instrument to facilitate
measurable progress will be allowed. The enforce of compliance with Section 18 of the MFMA will now start
taking precedence.

Table 1 Consolidated Overview of the 2026/27 MTREF

DRAFT BUDGET BUDGET YEAR +1 BUDGET YEAR +2

2026/27 2027/28 2028/29
Total Revenue - 219,100,361.60 |- 216,000,277.61 |- 228,864,990.10
Total Expenditure 217,108,577.00 215,015,844.58 224,449,818.75
Deficit/ surplus - 1,991,784.60 - 984,433.03 - 4,415,171.35

For the 2026/ 27 financial year, total revenue is projected to grow by 3.4%, primarily driven by inflation. However
a 2.5% decrease in the Equitable share poses a significant challenge to service delivery. Total expenditure is
appropriate at R 217 108 577 representing a 6.2% decrease from the previously adjusted budget. Notably the
capital budget of R 36 946 689 has been reduced by 42% compared to the 2025/26 adjusted figures.

For Dannhauser Municipality to continue improving the quality of services provided to its citizens it needs to
generate the required revenue. In these tough economic times, strong revenue management is fundamental to
the financial sustainability of every municipality. The reality is that we are faced with developmental backlogs
and poverty. The expenditure required to address these challenges will inevitably always exceed available
funding; hence difficult choices must be made in relation to tariff increases and balancing expenditures against
realistically anticipated revenues.

The municipality’s revenue strategy is built around the following key components:

. National Treasury’s guidelines and macroeconomic policy.

. Growth in the municipal area and continued economic development.

. Efficient revenue management, which aims to ensure at least 90 per cent annual collection rate for
property rates and other key service charges;

. Achievement of full cost recovery of specific charges especially in relation to services;

10
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. Determining the tariff escalation rate by establishing/calculating the revenue requirement of each service;

. The municipality’s Property Rates Policy approved in terms of the Municipal Property Rates Act, 2004
(Act 6 of 2004) as amended (MPRA);

. Increase ability to extend new services and recover costs.

. The municipality’s Indigent Policy and rendering of free basic services; and

. Tariff policies of the municipality.

It must be noted that the municipality’s only source of own income are rates and refuse collection thus being
highly dependent on grants. The municipality is always on the lookout for other sources of income to enhance
its revenue base.

The following table is a summary of the 2026/27MTREF (classified by main revenue source):

Table 2 Summary of revenue classified by main revenue function

DRAFT BUDGET BUDGET YEAR + 1 |BUDGET YEAR +2

Revenue by Vote 2026/27 2027/28 2028/29

Finance -60,355,319|- 62,347,044.53 |- 64,342,149.95
Corporate Services -633,610|- 654,519.50 |- 675,464.12
Technical Services -350,000]|- 361,550.00 |- 373,119.60
Community Services -7,409,432(- 7,653,943.26 |- 7,898,869.44
Planning Sevices -595,000|- 614,635.00 |- 634,303.32
Municipal Manager

Total -69,343,361(- 71,631,692.28 |- 73,923,906.44

The department or Functions of the municipality are not generating enough revenue. The only function that
brings revenue its finance. The municipality needs revenue enhancement strategies, think and deliberate on
building varies sources of revenue. This could boost the overall revenue for the institution and accelerate
service delivery.

Table 3 Operating Transfer and Grants Receipts

2026/27 Medium Term Revenue and Expenditure framework

DRAFT BUDGET BUDGET YEAR + 1 |BUDGET YEAR +2
2026/27 2027/28 2028/29
Operating Transfers and Grants
National Government
Local Government Equitable share 116,776,000.00 | 115,446,000.00 124,309,000.00
Finance Management Grant 2,200,000.00 2,300,000.00 2,400,000.00
EPWP Program 1,709,000.00
Municipalinfrastructure Grant Operational 1,024,666.00 1,058,479.98 1,092,351.34
121,709,666.00 | 118,804,479.98 127,801,351.34
Provincial Government
Art and Culture Library Services 2,140,000.00 2,210,620.00 2,281,360.00
Art and Culture :Cyber Cadet 554,000.00 572,282.00 590,595.00
2,694,000.00 2,782,902.00 2,871,955.00
Total 124,403,666.00 | 121,587,381.98 130,673,306.34

11
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Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs and other charges
were revised, local economic conditions, input costs and the affordability of services were taken into account to
ensure the financial sustainability of the municipality.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and other charges as
low as possible. Municipalities must justify in their budget documentation all increases in excess of the 6 per
cent upper boundary of the South African Reserve Bank’s inflation target. Excessive increases are likely to be
counterproductive, resulting in higher levels of non-payment.

The current challenge facing the municipality is managing the gap between cost drivers and tariffs levied, as
any shortfall must be made up by either operational efficiency gains or service level reductions. Within this
framework the municipality has undertaken the tariff setting process relating to service charges as follows.

Property Rates

Property rates cover the cost of the provision of general services. Determining the effective property rate tariff
is therefore an integral part of the municipality’s budgeting process. The general rates rand-age to be applied for
the 2026/27 financial year is unchanged and is 2.1% for residential, commercial, industrial and vacant properties.
The rate range applicable to agricultural and public service infrastructure will be 51%

National Treasury’s MFMA Circulars deals, inter alia, with the implementation of the Municipal Property Rates
Act and the amended regulations issued by the Department of Co-operative Governance. The amended
regulations came into effect on 1 July 2016 and prescribe the rate ratio for the non-residential categories, public
service infrastructure and agricultural properties relative to residential properties. The Property Rates Policy of
the Municipality has been amended accordingly.

The following stipulations in the Property Rates Policy are highlighted:

. The first R15 000 of the market value of a property used for residential purposes is excluded from the
rate-able value (Section 17(h) of the MPRA,;

. 15 per cent rebate will be granted on all residential properties;

. 30 per cent rebate will be granted on all agricultural properties;

. 100 per cent rebate will be granted to registered Public Benefit organizations;

. For pensioners, physically and mentally disabled persons, a maximum/total rebate of 100/25 per cent

calculated on a sliding scale in terms of the municipality’s Rates Policy. In this regard the following
stipulations are relevant:

- The rate-able property concerned must be occupied only by the applicant and his/her spouse, if
any, and by dependents without income;

- The applicant must submit proof of his/her age and identity and, in the case of a physically or
mentally handicapped person, proof of certification by a Medical Officer of Health, also proof of
the annual income from a social pension;

- The applicant’s account must be paid in full, or if not, an arrangement to pay the debt should be
in place; and

- The property must be categorized as residential

Waste Removal and Impact of Tariff Increases

Currently solid waste removal is only provided in ward 2 in the municipality. There is a potential of extending
services to businesses in rural areas and collect more revenue, the council shall look at that potential and valuate
that potential. The municipality has not been changing the rand-ages over 10 years, for refuse collection.
Therefore, the proposed rand-age change from R 68.10 to R 181 (Residential Property), & R 159.87 to R 375
(Business).

Operating Expenditure Framework

The municipality’s expenditure framework for the 2026/27 budget and MTREF are informed by the following:

12
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. The asset renewal strategy and the repairs and maintenance plan.

. Balanced budget constraint (operating expenditure should not exceed operating revenue) unless there
are existing uncommitted cash-backed reserves to fund any deficit.

. Funding of the budget over the medium term as informed by Section 18 and 19 of the MFMA.

. The capital Programme is aligned to the asset renewal strategy and backlog eradication in terms of the
IDP;

. Operational gains and efficiencies will be directed to funding the capital budget and other core services;
and

. Strict adherence to the principle of no project plan, no budget. If there is no business plan no funding

allocation can be made.

The following table is a high-level summary of the 2023/24 budget and MTREF (classified per main type of
operating expenditure):

Summary of operating expenditure by standard classification item

2026/27 Medium Term Revenue and Expenditure framework

DRAFT BUDGET BUDGETYEAR+1 |BUDGET YEAR +2
Expenditure by type 2026/27 2027/28 2028/29
Employee related costs 65,494,732.24 69,589,807.89 74,006,138.70
Remuneration of Councillors 12,711,803.26 11,414,547.21 12,145,078.23

Interest expense 3,500,000.00 3,615,500.000 3,731,196.000
Depreciation and impairment 9,500,000.00
Debt impairment 500,000.00
inventory -current assets 3,817,211.37 3,943,179.35 4,069,361.08

Contracted services& Operational Cost

84,638,140.13

87,431,198.75

90,228,997.11

Totals

180,161,887.00

175,994,233.20

184,180,771.13

The budgeted allocation for employee related costs for the 2023/24 financial year totals R 65 494 732, which
equals 37 percent of the total operating expenditure. Salary increases as negotiated SALGBC and Labor for the
2026/27 year is 4.75%. An annual increase of 3.3 & 3.2 respectively in the two outer years of the MTREF. As
part of the municipality’s cost reprioritization and cash management strategy vacancies have been significantly
rationalized downwards. In addition, expenditure against overtime was significantly reduced, with provisions
against this budget item only being provided for emergency services and other critical functions.

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 (Act
20 of 1998). An increase of 5.0 on the upper limits in line with the latest Government Gazette has been budgeted

for.

Provision for depreciation and asset impairment has been made by the Municipality’s Asset Management Policy.
Depreciation is widely considered a proxy for the measurement of the rate asset consumption. There is a R 10
000 0000.00 provision for debt impairment and depreciation in the budget.

Contracted services have been identified as a cost-saving area for the municipality. As part of the compilation
of the 2026/27 MTREF this group of expenditure was critically evaluated and operational efficiencies were
enforced. Inthe 2026/27 financial year, this group of expenditure totals R 84 638 140. Further details relating to
contracted services can be seen in MBRR SA1.

Other expenditure comprises various line items relating to the daily operations of the municipality. In line with
the municipality’s repairs and maintenance plan this group of expenditure has been prioritized to ensure
sustainability of the municipality’s infrastructure. This group of expenditure has also been identified as an area
in which cost savings and efficiencies can be achieved.

13
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Priority given to repairs and maintenance

Aligned to the priority being given to preserving and maintaining the municipality’s current infrastructure, the
2026/27 budget and MTREF provide for extensive growth in the area of asset maintenance, as informed by the
asset renewal strategy and repairs and maintenance plan of the municipality. In terms of the Municipal Budget
and Reporting Regulations, operational repairs and maintenance is not considered a direct expenditure driver
but an outcome of certain other expenditures, such as remuneration, purchases of materials and contracted
services.

During the compilation of the 2026/27 MTREF operational repairs and maintenance was identified as a strategic
imperative owing to the aging of the municipality’s infrastructure and historic deferred maintenance.

Free Basic Services: Basic Social Services Package

The social package assists households that are poor or face other circumstances that limit their ability to pay for
services. To receive these free services the households are required to register in terms of the municipality’s
Indigent Policy. The target is to register 250 or more indigent households during the 2026/27 financial year, a
process that is being reviewed annually. Detail relating to free services, cost of free basis services, revenue lost
owing to free basic services as well as basic service delivery measurement is contained in Table 27 MBRR A10
(Basic Service Delivery Measurement).

The cost of the social package of the registered indigent households is largely financed by national
government (FBE electricity) through the local government equitable share received in terms of the annual
Division of Revenue Act.

mSCOA Implementation
The Budget is broken down in the mSCOA format for uploading onto the National Treasury Portal.
Capital Budget

The following table provides a breakdown of budgeted capital expenditure by vote:
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Vote Description

R thousand

20023

okl

02z

Carrent Year 202526

2026/27 Medium Term Revenwe & Expenditure
Framework

Andited
Dutcome

Audied
Outcome

Audited
OQuzcome

Original Budget|

Adjusted Full Year Pre-audit
Sudget Forecast outcome

Budget Year | Budget Vear + | Budget Year 12
2026027 202128 202829

T e —
Wi n N
Voke 1- MAYOR & COUNCIL

IFFICE

Ve § - MUNICIPAL MBNAGER OFFICES

Capital mult-year expenditure sub-total
Single-year expenditors o be
Voke 1- MAYOR & COUNCIL

LT OFFICE

Ve § - MUNICIPAL MBNAGER OFFICES

Vole 7-

Voie §-

Voie 9-

Ve 10~

Ve 11-

Vake 12-

Ve 13-

Voke 14-

Veke 15~

Capital single-year expenditurs sub-tota

Ve 2 - HUMAN RESOURCES: CORPORATE SERVICES OFFICE

NT (UNIT: TECHNICAL SERVICES OFFICE
Voke § VAT AL: COMMUNITY SERVICES

NT UMIT: TECHNICAL SERVICES OFFICE
EMOVAL: COMMUNITY SERVICES

42577
(1011}

3430
1,005
THESD
3815

4210 4210
1,565 1,565
5418 [AE
1833 183

30,832 31605 2516
3428 3269 3582

41568

56,901

2
2
z
£

36,347 ITE51 B/AB

Yot Capital Expenditure - Vot

TS558

B30T

=
|
|
El

36,547 151 AT

Capital Expenditure - Functional
Gavernance and administration
Executive snd councl

Finarce and sdminisirafio

Infernal sudit

Community and public safety
Communiy and social seices
Sgertand receesfion

Fuslic ssfsty

Heusing

Heslt

Economic and erironmentsl services
Flanring a~d devsicpment

Fiosd tramsport

Ermvironmerral profechon

Trading services

Erengy sources

Wiisier mansgement

Wists waier mamagemest

42578
42579

[1.041}

(1011}

4435

TEES0
THESD

385

3815

n
3
=
@
@

e
@

- nam

BB BEE '
B 3
3 |

2689 278 2867

30,632 31605 2616
30,832 31605 2516

e 32659 3652

3428 3,269 3552

Totl Capital Expenditure - Functional

41572

56,901

7
E
2
5
B
B
H

36,547 ITE51 EXET

Funded by:

Natanal Gowvernment

For 2026/27 financial year amount to R 25 353 000 has been allocated to MIG projects as follows:

13,500
11,250

26,085 26,055 16,162
10,523 10,523 4915

25353 26,190 moas

CAPITAL BUDGET 2024/2025- 2026/2027

DEPARTMENT & VOTE NO.

DRAFT

PROJECTED

PROJECTED

BUDGET

BUDGET

BUDGET

2026/27

2027/28

2028/29

CONSTRUCTION OF EMPUNGWINI COMMUNITY HALL 6,500,000.00 6,714,500.00 6,929,364.00
CONSTRUCTION OF INFRASTRUCTURE (ROAD)MIG 18,233,334.80 18,233,334.80 | 18,233,334.80
TECHNICAL DOUBLE CAB MIG TOP SLICE 600,000.00 619,800.00 639,633.60
COMPUTER -MIG TOP SLICE 20,000.00 20,660.00 21,321.12
Total 25,353,334.80 25,588,294.80 | 25,823,653.52

Capital Projects that are finance from own source remains a challenge due to availability of funds, lack of
proper planning, lack of proper costing to the projects. Other capital expenditure will be funded internally
to the amount of R 11 593 666 million.

New assets and renewal of assets

Dannhauser Local Municipality’s infrastructure consists exclusively of roads, community halls, municipal
buildings and sport fields. Funding for the preservation of these assets is allocated within the repairs and

maintenance budget.

Explanatory notes to MBRR Table A1- Budgets summary
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KZN254 Dannhauser - Table A1 Budget Summary

- 2028727 Medium Term Revenua & Expenditurs
Deacription 202223 202324 202425 Current Year 2025/26 Framework

R th d: Audited Audited Audited Original Adjustad Full Year Pro-audit Budget Year | Budgst Year | Budgst Year
Financial Performance
Property rates 30,853 44 581 42201 46,713 48,738 48,738 113 52,378 4,107 55,838
Service charges 1,345 1348 5174 z154 2154 1,581 4787 4845 5103
mvestment revenus 1,150 2080 287 1,500 1,500 1223 2,000 2,066 2432
Transfer and subsidies - Operationa 114,744 119,816 125,895 128,259 126,388 93,625 14129 118,521 127 508
Cther own revenue 6,358 4460 670 3675 5332 2318 9328 7467 7784
Total Revenua {sxcluding capital transfers and 154,451 172,295 182,768 182,301 184,112 132,861 192,622 187,105 198,346
contributiona)
Employee costs 40,141 40,860 &7 917 33,625 53353 53,353 42768 55,459 69,639 78364
Remuneration of councilors 10,806 1292 12,629 12,707 23954 23954 11784 12,712 20,847 72365
Depreciation, ameetisation and impaimeent 88,091 33978 970 35,000 35,000 35,000 12,878 9,500 - -
nterest, Dividends and Rent on Land 4 01 4585 47254 5300 4,300 4,300 Eeb 3,500 3618 373
mveniory consumed and bulk purchases 754 3,180 1,037 350 250 250 142 - - -
Transfers and subsidies - - - - - - - - - -
Cther expenditure 84,436 90,345 108,779 68,803 78,308 78,304 34340 81,929 83,858 85,470
Total Expenditure 235,977 151 243 230,586 155,685 195,252 195,252 102,624 173,100 77,960 185,831
Surplual{Deficit) {81,527} (19.552) 26,616 (11,140) { ) 30231 19,523 9,143 11,515
Iransters and subsidies - capital (monstary allocatons) 28441 28629 3T M5 35,618 36,618 (23,697} 26,378 28,910 2715
Transfers and sulbsidies - capital (in-kind) 102 - - - - - - - -
Surpluai{Deficit) afier capital tranafers & contributions (52,584 2,076 63,961 25478 5478 4540 25801 38,055 41230
Share of Sunplus/Deficit attributabie to Associate - - - - - - - - -
Surplusi{Deficit) for the year GL 0] 9078 [R5 SATY EH L) 3807 155 I
Capital expenditure & funds sources
Capital expanditurs 41572 26,035 25,064 86,901 83,025 83,025 22706 36,947 37,651 38135
Transfiers recognised - capital - (W] 7179 24750 35,618 36,618 21,078 25,353 26,130 27,028
Borrowing - - - - - - - - - -
nternally gemerated funds (4,005} - 122 52845 26,408 26408 1628 11,563 11,461 12107
Total sourcea of capital funds (1,005} ) 7,300 77,385 83,025 83,025 22706 36,947 37,651 39135
Financial position
Total cument assets 708 43,142 45213 102,409 (42,923) {£2,923) 50,024 (33,004) {86,891) (B4,708)
Total non current assets 333633 528937 541,983 615,838 603,018 605,018 338430 578,838 37,651 39135
Total current liakiities 53,548 45716 80673 128,957 {7.,763) (7,763} 48520 {6,500} {87,285 (B5.801)
Total non current liabilities 35843 35,961 35828 35,561 35828 35828 35630 35928 - -
Community wealhEquity 281326 490,402 530519 553,320 435,484 436,484 528,130 516,507 38,055 41230
Cash flows
Net cash from (used) operating 194,484 (24,145) [46,131) 225563 26,949 26,949 26,949 111,128 78,257 BB.TTE
Net cash from (used) imvesting {47,082} (31,384) (27 628) {86,901) {113.071) (113,071) [113,071) (36,847) {38.277) (39,502)
Net cash from [used] financing - [5,194) - - - - - - - -
Cashicash equivalents at the year end: 162,369 (52,938) (54,185) 158,256 (65,483) 55,433) (65,483 34,813 138,739 188,078
Gash backingisurplus reconciliation
Cash and investments availakle 162,369 (52,938) (34,185 158 256 (B5,483) (65,483) (65,483} 94,899 134,799 184,074
Appiication of cash and imvestments 42179 33,899 72,053 183,542 (11,238) [11,238) 45,651 [15,104) {94 748) (84 532)
Balancs - surplus (shortfall) 120,190 (91,837) (126,238) 25,285} (54,204) {54,244) {114,134} 109,823 220 548 278,706
Aszst managemsnt
Asset register summary (WDV) 336,698 182,305 453,626 397,197 516,651 516,651 480,573 37,651 39135
Depreciation 44 520 28,161 1579 20,000 20,000 20,000 9,000 - -
Renewal and Upgrading of Existing Asseis 10,082 1837 1,587 6,750 4340 4340 2,760 2,851 2942
Fepairs and Maintenance 20,906 26,706 30,546 20075 19,603 18,633 27,744 28,658 29,576
Eros services
Cost of Free Basic Services provided - - - - - - - - -
Revenue cost of free services provided - - {0y - - - L] - -
Households below minimum ssrvics level
Wader: - - - - - - = = =
Samitation/sewerage: - - - - - - - - -
Energy: - - - - - - - - -
Refuse - - - - - - - - -

1. Table A1 - serves as a high -level budgetary synopsis, consolidating key financial perspective including
operations, capital spending, financial standing, cash flow and adherence to MFMA funding
requirements.

2. This table outlines Council- approved allocations for operational and capital needs, while highlighting
the municipality’s financial health and its dedication to addressing service delivery gaps.
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Explanatory notes to MBRR Table A2- Budgeted Financial Performance (revenue and expenditure by
standard classification)

KZN254 Dannhauser - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

202627 Medium Term Revenue & Expenditure

Functional Classification Description e 2022123 202324 2024125 Current Year 2025726 Framework

Audited Audited Audited Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2

R thousand " | oucome | oOutcome | outcome |OMOMABudgell g0 Forecast 202627 202728 202629

Revenue - Functional
Governance and administration 146,850 164,350 172,140 171,573 172,697 172,697 179,581 178,263 189,186
Executive and council 7 12 38 - - -
Finance and administraion 146,843 164,539 172,103 171,573 172,697 172,697 179,581 176,285 189,166
ntermnal audit - - - -
Community and public safety -
Community and social services - - - -

Sport and recreation - - -
Public safety - - -
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental Services 28,461 24,187 24254 26,430 28,540 28,540 27 60T 30,076 31,023
Planning and development 26.461 187 24254 26430 26,540 26,540 27 BT 30,076 31,023
Fioad trancport - - - - - - - - -
Environmental protection - - - - - - - - -
Trading services 7,683 12,186 14,395 21,643 19,492 19,492 11,812 7,654 7,853
Energy sources - - - - - - - - -
Water management - - - - - - - - -
Waste water management - - - - - - - - -
Waste management 7,683 12,186 14,395 21,643 19482 19482 1812 7854 7,853
Other 4 - - - - - - - - -
Total Revenue - Funcfional 2 182,994 200,924 210,789 219,646 220,730 220,730 219,000 216,015 228,061

Expenditure - Funcfional
Governance and administration 117,658 130,025 128,987 90,737 123,463 123,463 102, 4%0 104,092 109,453
Executive and council 28,568 28,083 36,241 29513 49,817 49,817 33,104 42227 44718
Finance and adminéstraion 89,090 101,842 92,746 61,223 73646 73646 69,3086 61,865 64,735
ntemal audit - - - -
Community and public safety -

Community and social services -

Sport and recreation -

Public zafety -

Housing -

Health -
Economic and environmental services 97.016 39,944 62,956 39,768 43903 43903 49,789 51817 33,951
Planning and development 97.018 35,944 62,958 39,788 45903 45903 49,789 51817 53,951
Fioad transport - - - -

Emvironmental protection - - - - - - - - -
Trading services 21,303 21,878 38,642 25,180 25,885 25,885 2081 22,050 347
Energy sources - - - - - - - - -
Water management - - - - - - - - -
Waste water management - - - - - - - - -
Waste management 21,303 1,878 38,642 25,180 25885 25885 20,821 22050 23427
Other 4 - - - - - - - - -
Total Expenditure - Functional 3 235977 191,848 230,586 155,685 195252 195252 173,100 177,960 186,831
SurpluslDeficit] for the year 152,954) 9,076 [ENEL] 63,961 23478 23478 45,307 BELEH] 47,230 |

FReferences

1. Table A2 outlines the projected financial performance by categorizing revenue and expenditure
according to standard classifications. Following the modified GFS standard. This structure allows
revenue, operating costs and capital spending to be organized by function, assisting National Treasury
in generating “whole of government reports”.

2. It should be noted that the total revenue in this table includes capital transfers (recognized capital).
Consequently, it will not align with the operating figures found in Table A4.

3. Generally, the municipality aims for a financial model where the income generated by Trading Services
surpasses their respective operational costs.

Explanatory notes to MBRR Table A3 -Budgeted Financial Performance (revenue and expenditure by
municipal vote)
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KZN254 Dannhauser - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

202627 Medium Term Revenue & Expenditure
Framework

R theusand Audited Audited Audited Original t|  Adjusted Full Year Budget Year | Budget Year +1| Bui Year #2
Revenue by Vote 1
Vote 1 - MAYOR & COUNCIL - - - -
ot 2 - HUMAN RESOURCES: CORPORATE SERVICES OF 82 1,341 1402 1,500 100 100 20 258 267
ote 3 - FINANCE: DEFAULT OFFICE 148780 163,197 170,700 170,073 172,587 172,587 179331 178,027 186,919
otz 4 - PROJECT MAMAGEMENT UNIT: TECHNICAL SERVI 28481 24185 24237 26,430 26,040 28,40 26,962 20513 30,337
Vote 5 - SOLID WASTE REMOVAL: COMMUNITY SERVICES 14,385 21643 19,452 19482 TE54 7,853
otz & - MUNICIPAL MAMAGER OFFICES 368 - - -
Vote 7 -
Vot & -
Vots 9 -
Votz 1
Vote 1
Vote: 1
otz 1
otz 1
Vole 1
Total Revenue by Vote 2 162994 200,921
Ex iture by ¥e be iafed 1
otz 1 - MAYOR & COUNCIL - - - - - -
\ote 2 - HUMAN RESOURCES: CORPORATE SERVICES OF 18233 29,390 34084 20,345 34,239 3423 8,0 30440 392
Vote 3 - FINANCE: DEFAULT OFFICE | 70,853 72552 58,652 40,278 Ja 416 39416 40,385 31428 32,823
ots 4 - PROJECT MANAGEMENT UNIT: TECHNICAL SERVI 87,0186 39,698 61,834 33,526 37,730 37,780 42 769 44440 46,185
ote 5 - SOLID WASTE REMOVAL: COMMUNITY SERVICES 21,303 21678 38842 25,180 25,885 25,885 2081 22,050 23427
otz & - MUNICIPAL MANAGER OFFICES 9588 7535 11,563 6,035 11,288 11,299 15638 16472 17,385
Vote 7 - - - - - - - - - -
Wote & -
Vote 9 -
Voke: 1
Votz 1
otz 1
Vote 1
Vote: 1
Vois 1
Total Expenditure by Vote 2 216,995 171,253 204,786 125,964 148 620 143 620 148,612 144,828 151,741
| SUrpIU=i|IFeTicat] Tor the year z [E=30 )] ZIEEE 3,966 TIET TTETT TTETD LREE TGS T35 |
References

Vote Description #EE 2022133 2023724 2024125 Current Year 202526
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1. Table A3 is a view of the budgeted financial performance in relation to the revenue and expenditure per
municipal vote. This table facilitates the view of the budgeted operating performance in relation to the
organizational structure of the municipality. This means it is possible to present the operating surplus or
deficit of a vote.

MBRR Table A4: Budgeted Financial Performance (revenue and expenditure)
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HLNZM4 Dannhauser - | able A4 Budgeted Financial Pertormance [revenue and expenditure)

Degcription = 02023 200324 200425 Curment Year 2025026 202ETT Medium ‘:";‘“m“e & Expenditure
) Audited Audited - Adjusted Full Year Pre-audit | Buogetvear |Budgstyear #1|Budgst Year £2

Rhousand 1| Audited OUIEOMS | 0 oeme outcome | NOMAIBUOGE et Forscast outcome 202627 2027128 2028029
Ravenue
Exchangs Revenus
|Senvice crarges - Elecricity
|Senvice crarges - Water
| Service charges - Waste Water Management 2 - - - - - - - - - -
[Sevice crarges - Waste Management 2 1345 1,348 517 2,154 215 2154 1581 478 4345 5103
Satie of 00ds and Rendenng of Senvices 2 4 458 74 T4 4 176 500 &0 640
[Agency senices z 1387 1,135 876 200 318 318 748 100 1,033 1082
merest eamed from Recefvables 2 105 - - - - - - - - -
sherest eamed from CUMENt and Non Cument Assets 2 1,150 2,080 2827 1,500 1,500 1,500 1223 2000 2065 2132
Dividends 2 - - - - - - - - -
Renton Land 2 - - - - - - - - -
Rental #om Fied Assets 2 13 4 2 2 1533 1533 43 134 133 12
Licence and pemits - - - - - - - -
| Special rating levies
(Constuction Contract Revenue
Devsiopment Chames 2 - - - - - - - - - -
operationa Rzvenue: z 6 1,108 865 100 m m - 100 1,053 1066
Non-Exchangs Revanue
Fraperty rais 2 30,853 21591 42201 45713 45738 45738 113 2378 54,107 55,838
[Surcharges and Taxes 2 - - - - - - - - - -
Fines, peniaties and forfeits 2 1376 823 743 301 1054 1054 661 ™ 175 287
Licencas or permits 2 453 448 506 2877 &5 &3 3 1,405 1452 148
Transfer and subsidies - Cperationsl 2 14744 13816 125,895 123,259 125,358 125353 A5 12418 118,521 127,508
st 2 45 - 1978 - - - 376 2918 3014 3110
Fuel Levy - - . . -
| Operational Revenue 2 - - - - - - - -
Gains on disposal of Fixed and intangivle Assets 2 - {159)| 4 - 500 500 - 150
Other Gains 2 1858 a3 341 - - - - -
Discontinued Operations - - - - - - - - - -
[ Total Revenus [excluging capital transfers and contributions] 154,451 172,295 182,768 182,301 184,112 184112 132,861 132,622 187105 198,146
Expenditure
Empioyes reiated costs 2 40,141 20,860 67,917 33625 53358 53353 42768 8543 BEm 74,364
Remuneration of councilors 2 10,806 12321 12629 12,707 2355 23954 11,784 12712 0847 22365
Bk purchases - eleciricity 2 - - - - - - - - -
IHENtory Kansumed 28 TE4 3,180 1,097 250 =0 =0 142 -
Debt imgarment 23 8317 14,353 222 - - - - 500
Depreciation, amortisation and impaiment z 88,091 378 34370 35,000 35000 3500 12,578 950 - -
rherest, Divigends and Rent on Land 2 4381 4565 4258 5300 4300 430 bl 350 3516 3™
Conracten senices 2 51,382 45,706 40,40 072 42355 42385 14,118 49455 51,088 sz
Tramsfers and subsidies 2 - - - - - - - - -
MeECouRrable Jebis written of 2 - - 28 - 154 154 238 250 - -
operational costs 2 24,300 28,530 7,412 20731 B/ 35844 12383 723 2770 33,747
Disposal of Fixed and Intangitie Asssts 2 526 1,148 o2 - - - - - - -
other Losses 2 - - - - - - - - - -
Total Expenditura 235977 191,848 230,586 155,685 135252 195.252 102.624 173100 177960 186,831
[surpuaiDeficit) (81.52m) (19,552 (47818} 26616 (11.149) [11.140) 23T 19523 3,145 1515
Transfers and subsidies - capital {manetary alkocations) 3 man 26,629 28022 7,385 35618 5618 (25,597 26,378 8810 2715
TraresFers and subsidies - capital {in-kind) B 102 - - - - - - - - -
SurpluaiDencit) after capital transters & contnbutons (52984 3076 119,796} 63,961 2548 25478 45840 45901 38,055 41230
SurpiuaiDeficit) after income tax (52954 3076 119,796) 53,961 254TE 254TH 150 ] 5 1230
[Shiare of Surpius/Deficit atiricutabie to Joint Vemue - - - - - - - - - -
Shiare of Surpius/Dedicit atiributabie to Minorities - - - - - - - - - -
Surplusi{Dehcit) atmibatabie to municipaity (52.984) 5,076 (18,796 63,961 25478 25478 4,540 45901 38,055 41230
[Shiare of Surpius/Deficit atiributabie to Associate 7 - - - - - - - - - -
mercompany/Parent subsidiary transaclions - - - - - - - - - -
UrpaDeneE] For the year T TSI TITE TIToe]| EIIET TEATE TEATS 50 =T S FIW

FEferences

Explanatory notes to Table A4 — Budgeted financial performance (revenue and expenditure)

-_—

Total revenue is R 192 622 000.

2. Revenue to be generated from property rates net of rebates is R 52 378 000 in the 2026/27 financial
year.

3. Transfer recognized — operating includes the local government equitable share and other operating
grants from national and provincial government.

4. Employee related costs remain the significant driver of municipal expenditure. Consequently, the

municipality must prioritize the realization of operational gains and efficiencies to cushion the budgetary

impact of anticipated growth in the wage bill and tariffs.
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Explanatory notes to Table A5 -Budgeted Capital Expenditure by vote, standard classification and
funding source

1. Table A5 is a breakdown of the capital Programme in relation to capital expenditure by municipal vote
(multi -year and single -year appropriations) capital expenditure by standard classification and the
funding sources necessary to fund the capital budget including information on capital transfers from
national and provincial departments.

2. The Capital Programme is funded from capital and provincial grants and transfers and internally
generated funds from current year’s surplus.

202677 Wedwm Ters Revenve § Expenditure

Vete Dezcrption == 20223 20024 202028 Corvent Year 202526 Framewsrh

[ A Audeed Audecd — Adpmed Full Vear Pre-asdz | BudgetVear |Budget Vear +1] Budget Year #2
R S Outcome Outcome Outsome | 0iealBadget| Forecast sutcome 0w 20218 pLr )

Multryear Jo b

Weke - MAYOR & COUNCIL

Vele 2- HUMAN RESOURCES: CORPORATE SERVICES OFFICE -
Vole 3- FINANCE: DEFAULT OFFICE -

Woke & - PROJECT MANAGEMENT UNIT: TECHNICAL SERVICES OFFICE -
Vole § - SOLD WASTE REMOVAL: COMMUNITY SERVICES
Woke § - MUNICIPAL MANAGER OFFICES

Voke 7=

Voie 8- - - - -

]
[

Vol - -
Vol 10- -
Woke 11+
ok 12~ -
ke 13- -
Voke 14- -
ok 15+ -
Capttal maltyear expenditore cubotal T

]
Mrv o e
[

obe

Voke 1- WAYOR & COUNCIL - - - - - -

Voke 2 - HUMAN RESOURCES: CORPORATE SERVICES OFFICE - 3se 18,388 3430 4210 4210
Woke 3 - FINANCE: DEFALLT OFFICE - 18003 %709 1,005 1,565 1,565
Vet £ - PROJECT MANAGEMENT UNIT TECHNICAL SERVICES OFFICE 42577 LF= RH TaES) ssae e
ke § - SOLID WASTE REMOVAL: COMUUNITY SERVICES (o) 20 78 3ms 1833 180
Vole § - MUNICIPAL MWANAGER OFFICES 1 - -
Vole 7 - - - -
Vole 8- - -
Vole § - -
Voke 10 - - -

2589 2778 2867

g LS ngw
Jad 3285 g8

Woke 11- -
Vole 12 - -
Vole 13- -
Vole 14«
Vole 15 - -
Capital sengleyear expenditure sub-tosal 41568 6005 0L $6.501

Pl Vol LAk BN TR LEiil

2

Capital Expenditure - Functional
Governance and sdministration 4 17608 396 [ 5775 5778 671 2689 2778 2867
Execulive and councl I - = =
Frarce and sdmiratralion - 7,

Inderal modid - -

Community and public safety - -

Cammunty and socel services - -
Spert and meivabor - -
Fuble safety - -
Houzrg - -
Hesit - -
Economic and environmental services 42579 8230 12682 ThESH S5418 5418 nn
Flannng and develcpmest 42579 82% 12562 TaASD L5218 sal an
Raad boraport -

Ervrormenial protecten -
Trading services [Lot1)
Energy sources -
Water managemert
Waste woler management - -
fiasts mansgeeent o) 20 s LT 1833 153 ™
Other -

Total Capial Expenditure - Functonal 3 41572 %A% (3] B6901 B35 [ 786
E .
Natonsl Govermment - (1] Tame 13500 24,095 a0 LA
Froumcisl Gouerment - - - 1,250 10,523 10,523 496
LT P _ — = _ — — _
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Explanatory notes to Table A6 — Budgeted Financial Position

1. Table A6 consists of international standards of good financial management practice and improves
understandability for councillors and management of the impact of the budget on the statement of
financial position (balance sheet).

2. This format of presenting the statement of financial position is aligned to GRAP1, which is generally
aligned to the international version which presents Assets less Liabilities as “accounting”
Community Wealth. The order of items within each group illustrates items in order of liquidity, i.e.
assets readily converted to cash, or liabilities immediately required to be met by cash, appear first.

3. The municipal equivalent of equity is Community Wealth/Equity. The justification is that ownership
and the net assets of the municipality belong to the community.

HZMNI54 Dannhauser - Table A6 Budgetsd Financial Poaibon

20797 Megium Term Revenue & Expenditure

Desoripion i 2eTam 20475 Curmens Year 28259 iy

[ Audited Audied Augited riginal Adpzsed Full Tear Freaudit | EBudges Tear |Sudget Year +i] Sudget Year=2|
Dutsome Dampome Oumoome Sudget Sudget Foresast oumome 2028077 283728 280878
==0]
Curent assess
(Casm and cch equivaients 1 77 = ;e W33 ] =2 = fEEE] 97,7560
Shast l2me Imeesiments ] - - - - - - - - -
Trestz and othes recetvebies rom exchangs ransactons 3 ELy 3,70 1,580 (s BAM) =419 1,500 [5,500) 858
Receivables hom nor-ercrengs raszectons 3 1,052 5749 18,900 18,258 1560 8,200 =ga 18,129 [
Carmert: portion. of nos-—Cument recevebies a - - - - - - - - - -
rovemiany ] T a0 L] o L] a0 ST B 4420 2570
WAT Fiscehvatie: ] 2oz 130 3saT Lot [T 4] 3801 1,328 111,20 ] 15881
Ctner current aomets T m e i az00 =87s 2875 £2] ] - -
Total ourent assess 17,084 a0 45216 102 408 e 2,379 B0 195,008 [ [B4.726)
Mon ourment assets
roestents ] - - - - - - - - -
reestmer property ] B519 57 LE ] s B30 3,301 5,520 L - -
Propery, plaet and equipment m 524,068 515,718 532,207 L L] a5 522 552704 se.21 37,851 0,135
Sloscgical emsets kL] - - - - - - - - - -
Liwing rescurces 12 - - - - - - - - - -
Hestage ausets 13 100 100 -] 108 10 100 108 108 - -
rizngibis zsets " - - - - - - - - - -
Trestz and othes recetvebies rom exchangs ransactons 15 - - - - - - - -
Mom—curest receivebies hom nofrexchengs rensactons 5 - - - - - - - - -
Stner mon-cament szt kL] L] M9 ER L) 9 9 319 - 9 - -
Total non ourent assets 535,659 628,357 ) D [ ar] E54 431 7B 97,861 .16
TOTAL ASSETS ETo.TE E72.080 57207 Taze 582055 £a1.585 B4.45 B4EESS . 2401] 55T
LIABILTES
Curent liatilies
Senk oeerren 7 - - - - - - - - - -
Finarcial lebittes L 5185 5,100 5,196 5198 5190 510 3,807 5190 - -
Comsume: depostts m - - - - - - - - - -
Trestz ang aties paymbies from exchange rensacons ] FL-FT 3|55 E2 53T 121,708 e ] 25,309 =750 [24,405) @, ge| (0,840
Trestz andl other payabies from nos—exchanpe rencactcre = 1421 1,83 12,200 1,638 1,7m 1,780 B1z7 11,700 2,100 231
Provtsion -] (] [ .1 - - - = - - -
'WAT Fryaibie ] sy £209)| 73] (208, (o] £273)| e a2 - -
Ctner current ntaites ) =5 547 wss sa7 2] ass [ L] - -
Total surent latilses E5.548 3ET18 ElATE [ [ERLT] TR 620 16.500) a7 zes] [E4.881))
Mon ourment lizbilities
Finarcial lebittes ] 18,105 15,342 11,890 15,382 1,890 1,200 1Z50 11,699 - -
Provtsion ] 10,703 3,000 15377 13,008 15377 15377 15377 15,377 - -
Lang teme portion of bede papzbles = - - - - - - - -
Ctner mon-cument latdBes = B045 7813 T, gt 5851 E, B55 - -
Total non ourrent isbilties. 35543 36,361 = 5.8 35528 [XE] X 35628 - -
TOTAL LIASILITIES [ [ 1 164 5185 26,185 6,758 25,428 7. 265 [B4.881))
NET A3BETE 281,379 [ ATt T 53560 £31,350 26,194 E1BEIT 30,065 #1230
COMMUMITY WEALTR/EGIITY
Accumuinied surplisdencr = 281,300 492,400 529510 B A48 43484 528,130 S16,507 ELRE] #1230
Reserves end fundz £ - - - - - - - - - -
Ctner Eal - - - - - - - - -
= E AT THETE sl UL ) TS AT i KE TR TS T |

Explanatory notes to Table A7 — Budgeted Cash Flow Statement

The budgeted cash flow statement is the first measurement in determining if the budget is funded.
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KZN254 Dannhauser - Table A7 Budgeted Cash Flows
Diescription P Zo22023 202324 2024125 Current Year 2025726 F02E02T Mediam T;"'"' Revenus & Expsnditurs
ramawork
R thousand Audited Audited Audited Griginal Adjusted Full Yaar Pre-audit Budge: Year |Budgst Year +1| Budget Year =2
Outcoms Oustooms Outcoms Budgst Budgst Forscast cutcoms 2026027 202752 2028020
CASH FLOW FROM OPERATING AGTIVITIES
21,236 = = 25,713 28,738 48738 28,738 s5.296 s7.121 sB,909
s0s = = 2154 2,154 2158 2,154 2787 2,945 5,103
3372 = = 71,785 17,060 17.080 17,050 7.450 7.076 7,381
159,284 = = 25,858 126,488 126,488 126,488 123,379 120,429 129,581
19,357 1z = 37,345 38,618 35618 35,518 26,378 2a.910 20,715
Irterest o = = = 500 1.500 1,500 2 000 2,066 2132
7027y (12,452} 42.545) (58,273 (205 608 (205.502) (205,508} (108, 154 (142,280 (124.085)
12.898) (4. 706} 3.508) = = = = - - -
Transfers and Subsidies = = = = = = = - - -
NET CASH FROMAUSED) OPERATING ACTIVITIES 04,484 124.148) 48,151) 275,502 26,040 26049 28,048 111,128 v8.3s7 85778
CASH FLOWS FROM INVESTING ACTIVITIES
Receipta
Irierest on Short Term Investment (Greater then S0 days)
and Long Term Investments - - - - - -
Payments
Capital assets (47,082} (31,384 (27 528) (85,201} (113.071) (113.071) (113,071} (36,247} (38,277} (39,502}
Retention (Cagital) - - - - - - - - - -
NET CASH FROMIUSED] INVESTING ACTIVITIES (47,082} (31,384) (27,628) (86,8011 (113.071) (113.071) [EREX-Ik) 26,0471 38,2773 (38,502}
CASH FLOWS FROM FINANGING AGTIVITIES
Repayment of borrowing - i5.196] - - - - - - - -
NET GASH FROMNUSED) FINANGING AGTIVITIES = i5.126) = — = — - - - -
NET INCREASE/ (DECREASE] IN CASH HELD 147,402 (80.72%5) 3,778 138,802 126,122 (86,122) (88,122) 74180 39,080 40,275
Cashicash squivalents at the year begin: 2 14,967 7.788 19,504 12,504 20630 20,632 20,838 20.630 04,812 134700
Cashicash eauivalents at the year end: z 102,209 (52,035 (54,185) 158,256 185.483) 165,483) (65,483} o481 134,700 184,074

Explanatory notes to Table A8 — Cash backed Reserves/Accumulated Surplus Reconciliation

KANED Dannhauser - lable A Cash backed resen

llated surplus reconcilaton

Description ezz| 20223 023024 2004125 Curent Ysar 2025126 2““7"“""’”;;"‘m“& Expenditurs
R thousand Audited Audited Audited Original B Adjusted Full Year Pre-audit Budget Year | Budgst Year +1| Bl Yoor #2
Cash and imyesments availabie
Castvcash equivalents at the year end 1 162,369 [(52.535) (54,135) 158,256 (65,483} {65,483)| [65,483) 54,519 134798 184,074
Omer cument investments > 90 days - - - - - - - - - -
NON GUITENT Ivestments 1 - - - - - - - - - -
Cash and investments availabie: 162,368 [52.538) (54.185) 158.256 (65,483} {65.483)| [65.453) o451 134798 154074

lication of cash and ir

Unspent conditional Yransfers 1421 1,535 12260 1,636 11,760 11,760 8127 11,760 2,166 2339
Unspent bomowing
Statutony requirsments 2 [2,307) [1,529) (3,598) 55,361 3,700 3,700 12,863 11,302 {15,495 (15,991}
Omer working capital requirements 3 42513 38545 52,537 114,998 (27,652 {27,852)| 25,616 [38,155) 81,421) (50,950]
Omer provisions 551 547 == 547 954 954 554) - - -
Long term investments commitied rl - - - - - - - - - -
Resemes 10 be backed by cashinvestments 5 - - - - - - - - - -
Total Application of cash and investments: 42178 38,899 72053 183,542 [11.238) 111,238)] 45,651 [15.104) 5.745) 24.632)
Surplus|shorttall) - Excluding Non-Curment Creditors Tif to Debt Relist Benefits 120,190 [51.537) (126.235) (25.285) (54,244) {54.244)| 111,134 108,523 229548 278.706
Creditors transfemed to Debt Relief - Non-Curent portion - - - - - — - - - -
SUrpis shorita) - Including Non-Curent Creditors TH fo Debt Reliel S=nelis 120,190 [51.537) (126.235] (25.285) [54.284) {54.244)| 11,134 108,523 22548 278.706

Refermnces
1. MuST reconcie with Buageted Cash Flows
2. For examplec VAT, faxanon

3. Council approval for poicy reguired - include SUITGENT working capial (.. akowing fara % of cument debiors > 50 oays a5 uncollecrabie)

4. For example; Sinking fUnd rQuiremEnts B Borowing

5. Council approval reguired for e3ch resene created and basis of cash backing of reserves - Toml Reserves 1o be backad by cashinvestiments el Vaiuaton resene

1. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash and

investments at year end and secondly reconciling the available funding to the liabilities/ commitments

that exist.

2. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that the

applications exceed the cash and investments available and would be indicative of non-compliance with

the MFMA requirements that the municipality’s budget must be “funded”.
3. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly indicate
that the annual budget is not appropriately funded correctly.

Explanatory notes to Table A9 — Asset Management

Table A9 provides an overview of municipal capital allocations to building new assets and the renewal of
existing assets as well as spending on repairs and maintenance by assets class.
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Description

R thouzand

2Ar2F

202W24

202425

Current Year 202526

2026827 Medium Term Revenue & Expenditurs
Framewark

Audited
Oukcoms

Audited
‘Qutcoms

Audited
Outcome

[Original Budgest,

Adjusted
Budigst

Full Year
Forecast

Budgst Year |Budgst Year #1 | Budgst Year £2
2026427 2027128 202829

CAPITAL EXFENDITURE
Tofal Hew Asasis

Roads nfasucie

Stovm water Infrastrucire
Elecrical infrastruciune
Wiater Suppiy infrastructure
Saniation Infrastuctue

Coastal infrasirucue

infomation ang Communication Airastacture
Infrastructurs

Community Facilifes

Sport and Recreation Faciliies
Community sasata

Heritage Asssts

Revenue Ganerating
Nom-revenue Gensmting
Inveatment properties
Operational Buidings

Housing

Other Asssts

Biological or Culfivated Assets
Servitudes

Licences and Rights

Intangible Azssts

Computer Equipment

Furniturs and Offica Equipment
Machinsry and Equipment
Transport Asssts

Land

Zoo's, Maring and Nen-biclogical Animals
Mature

Immature

Living Rescurces

Total Renewal of Existing Asssts
Roads nfastruciune

Stom water Infrasrucure
Elecrical infrastruciure

Wiater Suppiy infrasructure
Saniation infrastuciure

Coasal INTEsIUCTE
infomarion and Communication inrastucture
Infraztructurs

1,490

129

HATT
15,341

80,15

58,685
19,2158

300
12,500

300

58,685
19,218

300
12,500

34187 34,800 36,193
18,233 18,835 19,435
2,798 2,850 2,883
457 472 457

32,318
23,656

8837 5,884 9165

(1,011

1,000

197 - Fal]
&00 620 640
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Total Wpgrading of Existing Assats 6 10,082 1837 1.587 3290 434 4340 2.760 2851 2,942

Roads infastruciure 10,080
Stovm water InfrRsiructure -
Blzcrical infrastruciure - - - - - - - - -
Water Suppiy infrastructure - - - - - - - - -

2026/03/26 11:17:35

Coastal INTasuctve - - - - - - - - -
Infammation ang Communication ifrasimuetue - - - - - - - - -
Infrastructurs 10.080 - - - - - - - -
Community Faclifes -

Sport and Recrsation Faciities - - - - - - - - -
Community Assafs - - - - - - - - -
Heritage Asssts - - - - - - - - -
Revenue Generating - - - - - - - - -
Nor-revenue Generating - - - - - - - - -
Inveatment properties - - - - - - = - -

Operational Buidings - - - - - - 487 503 519
Housing - - - - - - - - -
Otner Asasts - - - - - - 457 503 519
Biological or Culfivated Asssts - - - - - - - - -
Seritudes - - - - - - - - -

Licences and Rights - - - - - - - - -
Intangible Azssts - - - - - - = - _
Computer Equipment - 1,351 1,003 - - - - - -
Furniturs and Office Equipment 1 1 75 1,0M0 1,300 1,300 T63 783 14
Machinery and Equipment - 505 309 280 440 40 10 10 1
Transport Azsats - - - 1,900 2,600 2,600 1.500 1.550 1,599
Land - - - - - - - - -
|Zoo's, Maring and Non-biclogical Animals - - - - - - - - -

Mature - -
Immature - -

Living Resources - -

Total Capital Expenditurs 4 41572 26,035 46,064 86,901 63,025 63,025
Roads infrastrueiue 10,080 14,003 15341 20,750 19,218 19,218
STovm wiaker Infrastructure - - - 300 300 o

EIp ) 9,135
15,835 19,435

Waste infrasiucLire - - - - 300 300 2629 2648 2,803
Rail infrastruciure - - - - - - - - -
Coastal infrasuciue - - - - - - - - -
Infarmarion and Communication nfrastucture - - - - - - - - -
Infrastructurs 11,302 14,003 17.841 46,150 32318 32,318 24,147 24,548 25710
Commenity Faglifes 10,453 2735 6546 30,556 23,655 23,656 8,837 5884 9,168
Sport and Recreation Facilties 4505 - - - - - - - -
Community Assets 14,988 2,735 8546 30.556 23,856 23,856 8837 8,584 8,168
Heritage Asssts - - - - - - - - -
Rewsnue Ganerating - - - - - - - - -
Nor-revenue Genemting - - - - - - - - -
Investment properties - - - - - - = - —
Operational Buidings 16,278 5,495 15,534 - - - 487 503 HE]
Housing - - - - - - - - -
Other Asssts 16.278 5,485 15834 - - - 457 503 519
Biological or Culfivated Assefs - - - - - - - - -

Community Asasts - - = - = = . - -
Heritage Aasets - - - - - - - - _
Revenue Generating - - - - - - - - -
Nor-revenue Gensmting - - - - - - - - -
Inveatment properties - - - - - - - - _
Operational Buidings 8 145 233 150 513 515 2754 2845 2,835
Housing - - - - - -

Other Asssts 285 145 233 150 515 515 2754 2845 2838
Biological or Cultivated Assets - - - - - - - - -

Senitudes - - - - - - - - -

Licences and Rights - - - - - - - - -

Intangible Asssts - - - - - - - - -

Computsr Equipment - - - - - - - - -

Furniturs and Office Equipment L] " 14 i 75 75 - - -

Machinsry and Equipment 20 750 1518 AL 25 725 2,580 2685 2,79
Transport Azsets 455 1,048 &79 600 1,070 1,070 1014 1,047 1,081
Land - - - - - - -
Zo0's, Maring and Non-biclogical Animals - - - - - - - - -

Mature - - - - - -

Immature - - - - - -

Living Rescurcas - - - - - -

TOTAL EXPENDITURE OTHER ITEMS Ta4% 54,867 52125 40,075 F0,603 39,823 36744 28,659 20,578

Renewal and upgrading of Existing Assets a5 % of total capex 2.9% 1% 4% 8% 65% 6.9% T.5% 6% 7.5

Renewal and upgrading of Existing Assets 25 % of deprecn 22.6% 6.5% T4% 33im% 1.T% NT% 07% 0.0% 00%
R&M 35 3 % of PPE & Investment Property 89% 147% ET% 1% 8% 3.8% 7% TE1% ThE%
Renewal and upgrading and REM as 3 % of PPE and investment Proparty 119% 15.7% 1% 6% 475 47% 2% a8 831%

Explanatory notes to Table A10 — Basic Service Delivery Measurement

Table A10 provides an overview of service delivery levels including backlogs (below minimum service
level) for each of the main services.
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KZN25 Dannh. r - Table A10 Basic service delivery

2026027 Madium Term Revenus & Expendibure

202223 202324 21004125 Current Yaar 2025126
Description sz Framework
— Adjuated | Full Year | BuogstYear |Buagst Year +1|Budget Year 12
ot OQutcome Quicoms  [Onginal BRAGEl gy pgat Forscast 26T 0TI 2280
Household service targsts 1

Water:
Fiped water inside daeling - - - - - - - - -
Fiped water inskde yard (but ned in dwelling) - - - - - - - - -
Using pubiic tap (3t least minserdce kevel) 2 - - - - - - - - -

(Other water Supply (at keast min senvice kvel) 4 - - - - - - - - -

Minimum Senice Leval and Above sub-iotal - - - - - - - Z =
Using pubiic ap (< minsenvice level) 3 - - - - - - - - -
(Other water Supply (< min.senice level) 4 - - - - - - - - -
N0 WatEr SUpply - - - - - - - - -

Below Minimum Sevvice Leved sub-oil - - - - - - - - —
Total number of househcids 5 - - - - - - - - -

| Sanitation/sewerage:
Flush toiliet {connected to sewerage) - - - - - - - - -

it toilet (ventiated) - - - - - - - - -
Cther tilet provisicns [> min senvice level) - - - - - - - - -
Mdinimum Senvice Level and Above sub-iotal - - - - - - - - -

Sucket ikt - - - - - - - - -
Cther toilet provisicns [< min senvice level) - - - - - - - - -
Mo toiet provisions - - - - - - - - -
Below Minimum Senvice Level sub-oml - - - - - — - - =

Total numiber of housencids H - - - - - - - Z =

least min senvice level) - - - - - - - - -
Electricity - prepaid (min.service level] - - - - — - - - -
Minimum Senvice Level and Above sub-iotal - - - - - - - - -

Edectricity (< min.sernvice level) - - - - - - - - -
Electricity - prepaid (< min. senics level) - - - - - - - - -
(Othes energy sowtes - - - - - - - - -
Below Minimum Senvice Level sub-io@l - - - — — - - = =

Total numiber of housencids 5 - - - - - - - - -

Fefuse:
Removed at least once 3 wesk - - - - - - - - -
Minimum Senice Level and Above sub-iotal - - - - - - - - -

R=moved kess Faquantly an once 3 wesk - - - - - - - - -
Lizing communal refuss dump - - - - - - - - -
Lizing own refuse dump - - - - - - - - -
(Cther nunnizh disposal - - - - - - - - -
Mo rubbish disposal - - - - - - - - -
Below Minimun Senvice Level sub-inial - - - — — — — _ -

Total numiber of households 5 - - - = - - - _ -
Households receiving Fres Basic Sarvice 7

Watsr (5 iilolines per househokd per monm) - - - - - - - - -
[ Sanitation (free minimum level senice) - - - - - - - - -
Elecincitylofer ensegy [Sdiovh per housshold per meni) - - - - - - - - -
Refuse removed 3t least once 3 wesk) - - - - - - - - -
nfomal Sefflements - - - - - - - - -
(Cost of Fres Basic Services provided - Formal Sstiemants (R000]

'Water 5 kilolines per indigent housshoid par month) - - - - - - - - -
| Samitaion jfres santafion service o indigent householda) - - - - - - - - -
Electricityioter ensrgy (50w per indigent nouszhold per month) - - - - - - - - -
Refuse [removed once a wesk for indigent houssholds) - - - - - - - - -
Cost of Fres Basic Services provided - informal Formal Settiements (R0 - - - - - - - - -
Total cost of FBS provided 8 - - - — - - - - —

Eroperty rates
Water (kiloitres per househoid per mont) - - - - - - - - -
[ Sanitation (Kklires per housshokd per monih) - - - - - - - - -
|Sanitation {Rand per housenoid per mend) - - - - - - - - -
ElCiricity (KA per houssnokd per manth) - - - - - - - - -
Refuse [average lives per week) - - - - - - - - -

| Sanitation {kilolives per housshoid per month) - - - - - - - - -
|Samitation {Rand per housenoid par ment) - - - - - - - - -
Electricity (kwh per housshold per month) - - - - - - - - -
Refuse [average lives per weak) - - - - - - - - -
Reverwa cost of subsidized services provided (R'DD0) [
ETOPEMTY T3IES (TN 30]ESTmaNT) | IMParmizsanie Vaes per SecTion 17 of MEHA) - - - - - - - - -
Property rates exemptions, reductions and rebates and imparmizsable values in exosss
of zoction 17 of MPRA) _ _ _ _ N _ ) _ _
ater fin sxcess of 6 kilolitres par indigant housahold par month) - - - - - - - - -
[Samtzton (i exceas of ree sanitation sanncs to Ndigent housshalda) - - - - - - - - -
Electricityiofer ensrgy (in sxcess of 50 kwh per indigent household per month) - - - - - - - - -
Refuse (n excess of one removal 3 week for ndsgent households) - - 0 - - - - - -

Municipal Housing - rental rebates - - - - - - - - -
Housing - top structre subsides 6 - - - - - - - - -
| Othes - - - - - - - - -
Total revenus cost of subasised servicas provided - — [T = B = (5] - -
Fammanas
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PART 2

2.1 Overview of budget assumptions

External factors

Owing to the economic slowdown, financial resources are limited due to reduced payment levels by consumers.
The municipality is owed over R 100 million, this has resulted in declining cash inflows, which has necessitated
restrained expenditure to ensure that cash outflows remain within the affordability parameters of the
municipality’s finances.

General inflation outlook and its impact on the municipal activities
Four key factors have been taken into consideration in the compilation of the 2026/27 MTREF:

National Government macro-economic targets;

The general inflationary outlook and the impact on municipality’s residents and businesses.

The impact of municipal cost drivers; and

The increase in the cost of remuneration. Employee related costs comprise 40 per cent of total operating
expenditure in the 2026/27 MTREF and therefore this increase above inflation places a disproportionate
upward pressure on the expenditure budget.

Collection rate for revenue services

The rate of collection revenue is currently expressed as a percentage (60 per cent) of annual billings. Cash flow
is assumed to be 60 per cent of billings, plus an increased collection of arrear debt from the revised collection
and credit control policy. The performance of arrear collections will however only be considered a source of
additional cash in-flow once the performance has been carefully monitored.

Impact of national, provincial and local policies

Integration of service delivery between national, provincial and local government is critical to ensure focussed
service delivery and, in this regard, various measures were implemented to align IDPs, provincial and national
strategies around priority spatial interventions. In this regard, the following national priorities form the basis of
all integration initiatives:

. Creating jobs;

. Enhancing education and skill development;
. Improving Health services;

. Rural development and agriculture; and

. Fighting crime and corruption.

To achieve these priorities integration mechanisms are in place to ensure integrated planning and execution of
various development programs. The focus will be to strengthen the link between policy priorities and expenditure
thereby ensuring the achievement of the national, provincial and local objectives.

Ability of the municipality to spend and deliver on the programmes
It is estimated that a spending rate of at least 75 per cent is achieved on operating expenditure and 60 per cent

on the capital programme for the 2026/27 MTREF of which performance has been factored into the cash flow
budget.
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2.2. Budget funding

MFMA section 18 states that the expenditure of the budget may only be funded from:

* Realistically anticipated revenue to be collected

» Cash-backed accumulated funds from Previous years’ surpluses not committed for other purpose

» Borrowed funds, but only for capital budget referred to in section 17(2) Dannhauser Local Municipality operating
budget is funded from

* Grants

* Service Charges

» Other Revenue

2.3 Annual budget to expenditure on allocations and Grant Programme

The Municipality budgeted for the following operating grants:
Financial Management Grant

Expanded Public Works Programme

Equitable Shares

Provincialisation and community library service
Municipal employment initiative grant

2.4 Annual budget to Allocations made by the Municipality
Dannhauser Local Municipality uses equitable shares to subsidies indigent households

2.5 Councillors Allowances and employees’ benefits

Municipal Systems Act requires the Municipal Manager to develop a Staff establishment for the municipality
within a policy framework determined by the municipal council and subject to any applicable legislation.
The Municipal Manager Must Submit the staff establishment to council for consideration and approval. The
Municipal Systems act further requires the Municipal Manager to provide a job description for each post on
the staff establishment and to attach to those posts remuneration and other conditions of service as may be
determined in accordance with any applicable Labour legislation. There is an adjustment made on

Employee benefits and Councillors remuneration.

The collective agreement regarding salaries/wages allows for an increase of 4.75%.

2.6 Service delivery and budget implementation plan
SDBIP will be tabled to Council within 14 days after the draft budget has been tabled.

2.7 Capital Expenditure

Capital projects R 25 353 000 million has been funded by MIG and R 11 593 666 has been funded
internally.
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DANNHAUSER LOCAL MUNICIPALITY ( KZ - 254)

8 Church Street/01 Telephone : (034) 621 2666
West Street

Facsimile : (034) 621 3114
Private bag X1011

municipalmanager@dannhauser.gov.za

QUALITY CERTIFICATE

| Mandlenkosi Sidwell Sithole Municipal Manager of Dannhauser local municipality, hereby certify that the
2026/27 financial year Draft budget and Supporting documentation have been prepared in accordance with the
Municipal Finance Management Act and Regulations made under that Act and that the draft budget and
supporting documentation are consistent with the Integrated Development Plan of the Municipality.

Print Name: Mandlenkosi Sidwell Sithole

Signature: | M

T
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EXTRACT OF MINUTES OF AN ORDINARY COUNCIL MEETING HELD ON

FRIDAY, 27 MARCH 2026 AS IT COMMENCED AT 10:28 VIRTUAL (MICRO
SOFT TEAMS)

PRESENT:

Cilr MT Mabaso - Speaker
Clir BA Radebe - Mayor

Clir BTD Langa - Deputy Mayor
Clir S Nzuza - Exco Member
Clir MS Mkhumane Whip of Council
Clir GV Ngcane

Clir M Kunene

Clir MJ Nkabinde

Clir N Mthembu

Clir MP Mathebula

Clir NP Khumalo

Clir TS Msibi

Clr RS Langa

Clir KB Khanye

Clir C Maphisa

OFFICIALS:

Mr. MS Sithole - Municipal Manager

Mr. EV Mdlalose Chief Financial Officer

Mrs. N Shangase Director Corporate Services

Mrs. LP Gcabashe Director Technical Services

Mr. S Nkabinde - Director Planning and Economic Development
Mr. M Ngwabe - Director Community Services

Mr. Mdlalose - Manager: Office of the MM

Ms. L Mthethwa Acting Manager IDP/PMS
Mr. S Nkosi Manager Legal Services



Mr. S Cele

Chief Executive Auditor

Cl2026-03-27/12.2.1

2026/2027 DRAFT BUDGET AND DRAFT IDP

His worship the mayor tabled the 2026/2027 draft budget

RESOLVED THAT

(a) The council approved the draft budget of the municipality for the financial year
2026/2027 and indicative the two projected outer years 2027/2028 and
2028/2029 as set out in the following schedules:

Budget Summary (Financial Performance, Capital Expenditure and Fund
sources, Financial  Position, Cash Flows & Asset Management) - Table A1

Budgeted Financial Performance (Revenue and Expenditure by Standard
classification) -Table A2

Budgeted Financial Performance (Revenue and Expenditure by Municipal
Vote) -Table A3

Budgeted Financial Performance (Revenue and Expenditure) -Table A4

Budgeted Capital expenditure by Vote, Standard classification and funding -
Table A5

(b) The council adopted the financial position, cash flows, cash-backed
reserve/accumulated surplus, asset management and basic service delivery
measurements as set out in the following tables:

Budgeted Financial Position -Table A6

Budgeted Cash Flows — Table A7

Cash backed reserves & accumulated surplus reconciliation -Table A8
Asset Management -Table A9

Basic Service Delivery Measurement- Table A10

(c ) The council approved the amendments to the budget related policies, as foliows
for 2026/27 financial year:

Draft budget virement policy

Draft budget policy

Draft expenditure management policy
Draft Overtime and standby policy
Draft Petty cash policy

Draft Assets management policy
Draft Loss control policy

Draft Subsequent policy



Draft Subsistence and traveling policy

Draft Unauthorized, irregular or fruitless and wasteful expenditure policy
Draft Value added tax policy

Draft Rates policy

Draft Tariffs policy

Draft Indigent policy

Draft Customer Care, credit control and debt collection policy
Draft Doubtful debts and debts write off policy

Draft Cash Banking and investment policy

Draft Contract management framework policy

Draft Commitments policy

Draft Supply chain management policy

Draft Consultant policy

Draft Donation and gift policy

(d) That the additional debt incentive settlement discount for residential,
businesses, agriculture and vacant land continue for a period not exceeding 12
months.

(&) The council approved the budget funding and tariffs.

(f) The council approved the due date for the agreed annual single rates payment
as prescribed by Section 26(2) (a) of the Local Government Municipal Property
Rates Act 6 of 2004.

(g) The Municipal Manager is authorized to sign the quality certificate.

(h) The council noted and considered the 2026/2027 draft integrated
development plan review.

(i) The council approved the draft integrated development plan review for public
consultation.

() The council mandated the Municipal Manager to facilitate the public
participation process in respect of the IDP review.

[Clir BA Radebe moved, seconded by Cilr BTD Langa,

NOTE:
CERTIFIED A TRUE EXTRACT OF THE ORIGINAL MINUTES.

=

HONORABLE SPEAKER
CLLR MT MABASO

--------------------------------
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