DANNHAUSER LOCAL MUNICIPALITY (KZN - 254)

8 Church Street Telephone: (034) 621 2666

Private bag X1011 Facsimile: (034) 621. 3114
Dannhauser E- Mail:
3080 municipalmanager@dannhauser.gov.za
23 APRIL 2025
His Worship the Mayor
Amakhosi

Members of Council
Municipal Manager and other Officials
Dear Madam/Sirs

NOTICE OF MEETING

In terms of the Local Government: Municipal Structures Act 117 of 1998,
section 18(2) read with section 29(1) of the same Act, notice is hereby
given that the Special Council meeting of Dannhauser Local Municipality
will be held Virtual (Microsoft teams) on Friday, 25 April 2025 and it
will commence at 13H30, fo consider items as contained in the

attached agenda.

HONOURABLE SPEAKER
CLLR SW NDLELA



Pg. Nos.
1. OPENING PRAYER

2. NOTICE OF A MEETING
3. APPLICATIONS FOR LEAVE OF ABSENCE

4. ANNOUNCEMENTS BY CHAIRPERSON OR
HIS OR HER NOMINEE

5. DECLARATIONS OF PECUNIARY OR OTHER
INTEREST

6. NOTICES OF MOTION

7. QUESTIONS TO BE RETURNED AS ITEMS

MATTERS OF THE DAY

8.1 ANNUAL DRAFT BUDGET FOR 2025/26
FINANCIAL YEAR AND DRAFT IDP 2025/26 1-32

8.2 DISCUSSION AND ADOPTION OF THE 2023/24
FINAL ANNUAL REPORT 33-35

8.3 APPLICATION FOR EXTENTION OF THE CONTRACT
OF THE ACTING CFO
(To be fabled af the meeting, and be discussed in-commitiee)

8.4 APPOINTMENT OF DIRECTORS
{To be tabled at the meeting, and be discussed in-committee)

9. CLOSURE



To

DANNHAUSER MUNICIPALITY (KZN 254}
BUDGET AND TREASURY OFFICE

- COUNCIL

Author : ACTING CHIEF FINANCIAL OFFICER

Date

20 MARCH 2025

Subject : ANNUAL DRAFT BUDGET FOR 2025/26 FINANCIAL YEAR

ROUTING

The item is directly submitted to Council.

PURPOSE

The purpose of the report is io table the Draft 2025/26 Medium-Term Revenue and
Expenditure Framewaork in terms of Section 16(2) of the Local Government Finance

Management Act (MFMA) to Councii for approval.

BACKGROUND TO THE MATTER

Section 16 (1) of the Municipal Finance Management Act requires that the Councit of
a municipality must for each financial year approve an annual budget for the
municipality before the start of the financial year.

Section 22 of the MFMA further stipulates that after the annual budget is tabled in the
municipal councit meeting, the accounting officer must make public the annual
budget and documents in terms of section 17; invite the local community to submit
representations in connection with the budget; and submit representations in
connection with the budget and submit the annual budget to the National Treasury
and relevant Provincial Treasury in printed and electronic formats.

LEGAL FRAMEWORK AND COMMENTARY

In terms of section16 of the MFMA: ANNUAL BUDGET
e The counci! of a municipality must for each financial year approve an annual
budget for municipality before the start of that financial year.
e In order for a municipality to comply with subsection (1) the mayor of the
municipality must table the annual budget at council meeting at least 90 days
before the start of the budget year.



in terms of section 24 of the MFMA:
¢ The municipal Gouncil must at least 30 days befare the start of the budget year
consider approval of the annual budget:
+« Annual budget:
1. must be approved before the start of the budget year
2. is approved by the adoption by the council of a resolutions referred to in
section 17(3)(a)(1) and
3. must be approved together with the adoption of resoiutions as may be
necessary.
« imposing any municipal tax for the budget year
» setling any municipal tariffs for the budget year
e approving measurable performance objectives for revenue from
each source and for each vote in the budgst
» Approving any changes fo the municipality's integrated
deveiopment plan and
¢ Approving any changes to the municipality’s budget-related
policies.

9. FINANCIAL IMPLICATIONS

None

6. INSTITUTIONS OR PERSONS CONSULTED

HOD's and National Treasury

7. OPINIONS FROM FINANCE AND OTHER DEPARTMENTS

None

9.  ANNEXURES

« Draft budget for 2025/26 Financial year
» Draft Policies

10. RECOMMENDATION

For Council to approve Draft Budget 2025/26 financial year.

2]z
Date
Municipal Manager Date

SM SITHOLE



DANNHAUSER LOCAL MUNICIPALITY KZN 254

Draft Budget 2025/26 Financial year

Medium Term Revenue and Expenditure Framework Q)



Part 1 - Draft Annual Budget
Mayor’s Speech

introduction

To the Honourable Speaker, EXCO members, Councillors, Amakhosi, the Municipal Manager,
Heads of Departments, municipal officials, and members of the community.

Itis my pleasure, in my capacity as Mayor of the Dannhauser Local Municipality, to present the draft
medium-term revenue and expenditure framework (MTREF) for the 2025/2026 financial year and
ensuing two years. In terms of section 16(1) (2) of the MFMA — when preparing the annual budget,
the mayor of a municipality must: In terms of section 16 (1) of the MFMA states that the council of a
municipality must for each financial year approve an annual budget for the municipality before the
start of that financial year. (2) In order for a municipality to comply with subsection (1), the mayor of
the municipality must table the annual budget at a council meeting at least 90 days before the start

of the financial year.

Thus, considering the provision of the MFMA as stated above, | present to you all the draft MTREF
for 2025/2026 to 2027/2028. The intention is to bring forth the highlights contained within the draft
budget in its current form to facilitate a process of consultation leading to the compilation of a final
budget for the 2025/2026 financial year. It is indeed our stated intention, as the Dannhauser Local
Municipality, that the final budget for the 2025/2026 financial year be adopted at the end of May
2025 and should be a product of rigorous review and extensive consultation such that the limited
resources available are allocated towards satisfying the community’s priorities and that the budget
preparation process itself complies with relevant legislations.

Thus, considering the legislation that regulates the entire budget preparation and approval
processes. Council must, by the end of these proceedings, approve and adopt resolutions, in terms
of section 24 of the MFMA, the draft mSCOA budget of the municipality for the financial year
2025/2026 and the multi-year and single-year capital appropriations, the financial position, cash flow
budget, cash-backed reserve/accumulated surplus, asset management and basic service delivery
targets as detailed in the municipality’s MTREF document.

The Council of Dannhauser local Municipality, acting in terms of section 75A of the Local
Government: Municipal Systems Act (Act 32 of 2000), must also approve and adopt with effect from
1 July 2025, the draft tariffs for property rates, tariffs for solid waste services and tariffs for other

services.

The council should note that the municipality is currently transacting on mSCOA version 6.9.in
terms of the current circular No 130, Municipal Budget for 2025/26 MTREF.

The main challenges experienced during the compilation of the 2025/2026 Draft MTREF can
be summarised as follows:

> The on-going difficulties in the national and local economy. As In terms of circular 130 2025/26
MTREF Budget inflation targets, Consumer inflation is projected to average 4.3 per cent in 2025
and 4.6 per cent in 2026, picking up slightly as the value-added tax (VAT) increase pushes up
prices.

> The unemployment in the community that we are serving, having a negative impact on the
collection of revenue, and increasing number of indigents. Ageing and poorly maintained of roads

and municipality buildings. Z—/«



> The need to reprioritise projects and expenditure within the existing resource envelope given
the cash flow realities and declining cash position of the municipality.

> Non-payment culture by consumer debtors, especially the residential category. However, given
the challenges above, the municipality has also considered the institutional strategic objectives
and priorities when compiling the draft mSCOA budget to ensure that the limited resources are

prioritized to meet the needs of the communi

Dannhauser community.

ty and ensure that service delivery is evident by

The Draft budget presentation reflects the following summary estimates:

KZN254 Dannhauser local Municipality Revenue and Expenditure 2025/2026

KZN254 Dannhauser - Table At Budget Summary

Deseription wen | mnm | mem Current Year 2023,24 0225 Medium Term Ravenue & Expenditure
- Audited Audited Audited Qriginal Adjusted | Ful Year | Prwaudd | BuigetYeor |Budget Vaor 1] Budget Year +7
Qub Qut: Cut Budget Budget Farecast oufeame 202425 202326 pairirey
Einancisl Porformanze
Progerty ratea 21081 8115 30853 42226 178,063 173663 168 5139 AT.10 HxH2
Service charges 1246 1302 345 1967 7.368 7,866 FE- 203 2158 2263
tnveaiment revenug tH3 £68 115 1348 7.382 T2 7382 13T 1388 145
Transfer and subsicies - Operational 34,602 103,533 11724 125835 507,341 20T 341 7,341 126 B6& 132,702 120072
Othes own revgnue 2508 4.3 6.358 26392 147 267 147 867 147 %67 w2 2915 554
Total R (excluding capital fars and 140330 128,165 154,451 196863 848,630 a8 530 348.530 H2 967 212513 2013
contribyticns)
Employes costs 384 327178 40,141 49538 214956 214955 21485 nes 61,891 64962
Remuneraticn of counclirs 9458 9,598 10,506 4360 8155 53,15 3,155 .70 1352 13930
Depreciation and smorbsatien 36276 1 560 8091 e 151,040 151.040 151,040 41020 L2507 a8 %7
interest 4140 4853 3563 3508 14,000 4 000 12000 7.386 F7-1 agss
Inventory consumed and bulk putchases 40 6572 154 500 800 800 0 by 1] 219 2%
Transfers and subsidies - - - - - - b - - -
Othet expendilure 2620 §2514 84,213 78315 332,332 A%z rkrgcrd 80,338 85385 2.1
Tedal Expenditure 143.885 147 985 B§453 179,073 766,283 755,283 TS H43 172896 212 020 22197
Surplus. [Deficit) (8355 19.319) BO02) 20,79 82347 82347 82,347 30,474 155 515
Transfers and subsidies - capital ¥ aklocations} 13545 251 28 481 27517 120324 120,324 126,34 491 067 g
Trarsiers and subsidies - capital (in-kind) - - 102 - - - - - - B
Surplus:{Deficit) after capital tronsfers & contributions 4240 18.792 51,4693 48413 200671 02571 202671 55382 26550 27835
Shars of Srphs/Deficit aftriutable fo Associate 3 N - N - - - - N -
Surplust{DeficH) for the year 47250 13.192 31 469} 48 413 202574 202671 Hdsn 55392 26 560 75
p— e T

As attached schedule A extract, It important that municipality ensures that it tables the budget that is

credible and funded.

HIS WORSHIP, THE MAYOR
COUNCILLCR BA RADEBE

78



Key Focus Areas for 2025/26 Budget Process in Dannhauser Municipality

1.

Grants allocation per 2025/26 DORA framework

| Grant Allocation 2025/26 T
MIG INFRASTRUCTURE GRANT 24,921,000.00 26,095,000.00

FMG GRANT 1,900,000.00 2,000,000.00
EQUITABLE SHARE 120,689,000.00 113,769,000.00
EQUITABLE SHARE - COUNCILOR ALLOWANCES 5,983,000.00
| DISASTER GRANT 11,250,000.00 11,250,000.00
|EXPANDED PUBLIC WORKS PROGRAMME 1,770,000.00 1,569,000.00
NATIONAL GRANTS 160,530,000.00 160,666,000.00

2. Revenue Budget

The weak economic growth has put pressure on consumers’ inability to pay for services,

while transfers from national government are growing more slowly than in the past. The
municipality finances are not looking good, and the municipality need to improve the collection
percentage to avert being in a disastrous situation. The municipality rely on the revenue
collected from Rates and Service charges other than the government grants. Our debtor’s book
has risen to R 81.4 million for property rate and 6.8 million for refuse due to the consumers’
inability to pay for services. There is a need that we focus on collecting revenue owed,
furthermore as the municipally we need to have revenue strategies on how to improve revenue
without only relying on rates and services. The 2025/26 tariffs will decrease from 4.9 % to 4.4%.

Employee Related Costs and Councillors remuneration

in terms of the agreement, all employees covered by this agreement shall receive an increase
with effect from 01 July 2025 and 01 July 2026 an increase based on the projected average CP|
percentages for 2026 (4.3 per cent according to the Reserve Bank’s Monetary Committee
Statement for January 2026) and 2027 (4.6 per cent according to the Reserve Bank’s

Monetary Committee Statement for January 2027). The forecasts of the Reserve Bank, in

terms of the January 2026 and January 2027, shall be used to determine the projected average
CPI. Municipalities are encouraged to perform an annual head count and payroll verification
process by undertaking a once-a-year manual salary disbursement, to root out ghost
employees. Municipalities are advised to budget for the actual costs approved in accordance
with the Government Gazette on the Remuneration of Public Office Bearers Act: Determination
of Upper Limits of Salaries, Allowances and Benefits of different members of municipal councils
published annually between December and January by the Department of Cooperative
Governance.

Conditional Grants Transfers to municipalities

The equitable share release criteria for 2025/26 were set out in MFMA Circular No. 122. To
assist with managing this process, a guiding checklist has been developed which
municipalities can follow throughout the course of the year to ensure that the required
documents are timeously uptoaded to the GoMuni platform in line with the prescribed
deadlines. in terms of Section 21 of the Division of Revenue Act, 2022 {Act No.5 of 2022) é



(DoRA) in conjunction with the Division of Revenue Amendment Act, 2022 (Act No. 15 of 2022)
(DoRA), the Act requires that any conditional allocation or a portion thereof that is not spent
atthe end of the 2025/26 financial year reverts to the National Revenue Fund (NRF), unless the
rollover of the allocation is approved in terms of subsection (2). Furthermore, the receiving
officer, provincial treasury and nationat transferring officer is required to prove to National
Treasury that the unspent allocation is committed to identifiable projects, in which case the
funds may be rolled over.

Underlining principles for the Draft Budget

* According to the NT circular inflation has been assumed at 4.3% in 2025/26, 4.6% in 2026/27
and 4.5% in 2027/28 in line with Municipal Budget Circular 130 for the 2025/26 MTREF.

* Realistically anticipated revenues to be collected

* Tariff increases are in accordance with the guidelines which are based on the SA inflation
rate;

* Projects and programs must be within affordability limits;

* Only funded projects that are ready for implementation will be prioritized in the 2025/26
financial year;

* The operating expenditure baseline was reduced, and the focus must be on efficiency gains
and the principle of value for money (doing more with less, while prioritizing service delivery);
* Some projecis are recommended to be multiyear projects to spread the funding amongst to
the outer years in order to ensure Dannhauser Municipality submit and approve a funded
budget
* The budget must be aligned to the IDP priorities; 2024/25 Adjustment budget priorities and
targets as well as the baseline allocations contained in the approved adjustment budget; the
grants allocated in DORA for 2024/25 financial year.

* Salary increases have been estimated at 4.3 % in 2025/26 whilst waiting for the Bargaining
Committee’s approved Salary and Wage Agreement and
* The budget related policies are being reviewed and where any adjustments are required, the
revised policies will be attached to the final item for approval.



2025/2026 MEDIUM-TERM REVENUE AND EXPENDITURE FRAMEWORK

REVENUE DRAFT BUDGET PROPOSAL

Draftbudgetyear  Proposal Budgetyear Proposal Budget year
Description 2025/26 2026/27 20227/28
Revenue S N S B
Property rates 46,713,026.00 49,001,964.2 27 51 305705@____5__5}
Service charges . 2,153,636.00 2,252,703, 59 ) 2,356,327.96
otherincome o 26,675, 071 00 26, 797 776.33 26,915,686.54
Mumcipalﬂevenue 75,541,733.00 78,052,444.19 80,577,071.09
Provincialisation of library- ARTS & CULTURE ___ 2,005,000.00
Communlty library services- ARTS & CULTURE - | 1,433,000.00
PROVINCIAL GRANT T 3,438,000.00
MIG INFRASTRUCTURE GRANT 26,095,000.00 28,045,000.00 29,177,000.00
FMG GRANT 2,000,000.00 o
EQUNABLESHARE 11975200000  118,811,000.00 124,174,000.00
DISASTER GRANT 11,250,000.00 N
EXPANDED PUBLIC WORKS PROGRAMME 1,569,000.00 n o
NATIONAL GRANTS 160,666,000.00 146,856,000.00 153,351,000.00
TOTAL REVENUE 239,645,733.00 224,908,444.19 233,928,071.09
REVENUE DETAILING DIAGRAM:

Natlonal Grants & Subsidies 160,666,000
Provrnmal Grarrts & §L|b3td|es o ‘3—3538 000
Rates General 46,713,026
Other Income 251 75 070
Refuse Removal . 2,153,636
Interest: o o 1,500,000

o 239,645,733

Refuse Remeval. 2153 638
Income Source 2025/202

Interast 1500 000

Other Income 25 175 070

Rates General 45.713.026

Praningial Grants & Subs:dies 3433 000 /

Mational Grants & Subsidies 150 688 000

Fe




Analysis of Revenue

Assessment rates
The estimated budget for the assessment rates were calculated based on the existing

Valuation Roll. Rates assessement will increased by 4.4% which in accordance to CPI circular
122.

Service charges

The Dannhauser municipality only have one service charges, the Refuse removal. The budget
has been based on current years billing.

Interest on Investment income

Interest on investment was underbudgeted in the current year by R 1. 3 million then during the
adjustment budget it was increased to R 2.2 million. This was encouraged by the interest
received which was the doubled the budgeted amount in the mid-year review. The proposed

budget for interest has been slightly decrease to R 1.5 million as result of the decrease in
investments.

EXPENDITURE DRAFT BUDGET PROPOSAL

KZN254 Dannhauser - Table A1 Budget Summary

Description 22122 bovevrcd WU Cureent Year 2024125 025126 Bedium Tem Reverue & Expenditice
Frameveork
E‘MM & Audited Audited Padited QOriginal Adjusted Fuil Year Pre-audit | Budget Year ‘&ug;:'fu-ﬂ Badget Year #7]
} Outeome Outeoma Qufcome Budgat Budget | Forecast uh 20425 202802 200728
Employee costs B4 W54 20,231 3103 28503 98,503 20563 278 42981 21m
Remuneratien of councaors 1)< 10,905 §2.764 12707 33000 2,006 33000 12007 12,765 2822
Depreciakon and amodisation - .18 2198 41020 93,061 53,081 93061 06 38,81 3®3w
Inderest 3401 2886 235Y 138 17,891 17.951 17891 6904 8028 5054
Inverrory consumed and bulk pucts 15 172 i 24 112 1,821 1121 20 = 2
Translers ard subsidies - - - - - - - - - -
Cther expanditure 203531 w08 75004 80338 72408 3724% 372425 7L 7228 71543
Tatat Expenditure 137,409 715665 152378 172,696 518,000 616,600 §16,000 16354 189520 188,157
Surplusi{Deficit) 41258 1902 17217 3e474 {62.035) {62035 {§2.025) 13656 07e 14,789
Transfers and subswdies - coputal (Moretary allocations) ik 27 966 2181 24821 108513 108,512 W53 ITHE ki ok )
Transfers snd subsidies - captal ¢n-kingl) = = = = = - = - - =
Surplusi{Qeficit) afier capital transfers & contributiona 7205 298 45378 55392 45,478 46478 @1 .522) 51,001 HE 52478
Share of SurplusiDefict atinbulabie fo Assocate - - = = = - N - - R
Surplusi{Deficit) for the year 203 B8 45378 55392 25,478 15478 {47,522 51,003 51.235 52470

EXPENDITURE DETAILING DIAGRAM

Expenditure 2025/2026

Grant Expenditure and

Provisions Salaries
14% 169

Q Councilior Allowances

/ 5o
Contr. To Capital Budget General Expenses
3% f E 24%

Repairs and Maintenace
8%




Analysis of Expenditure
Employee Related Costs

The employee refated cost for the municipality is determined by the Bargaining council. The Salary and
Wage Collective Agreement for this period has not been issued yet. The guidelines per the national
treasury circular is to use the projected average CPI percentages for 2026 of 4.3% which is according to
the Reserve Bank’s Monetary Committee Statement for January 20286.

Councillors Allowance

Councillors Allowance are budgeted based on the Government Gazette on the Remuneration of Public Office
Bearers Act: Determination of Upper Limits of Salaries, Allowances and Benefits of different members of
municipal councils published annually between December and January by the Department of Cooperative
Governance. Once it has been published adjustment to the budget will be implemented on the Adjustment
budget.

General Expenses and Repairs and Maintenance

This group of expenditure comprises of general related expenditure which includes amongst others
contracted services, audit fees, subsistence & travel, municipal services, annual insurance, financial
system costs, plant hire, fuel and licenses for vehicles and others. When compared to the 2024/25 adjusted

budget has decreased by 3.7 miliion repairs.

Departments allocations

Mayor and Council

The department is aliocated a budget of R 24 million. In this allocation R 12.7 million is allocated to
Councillors Allowance and R 11 million on general expenditure, which includes soft projects. The following
are some of the projects included under Counciliors general expenditure.

fDescription Amount

Special Program 600,000.00
Council Ward Committee 2,000,000.00
|BurialofDestitues and Condolatory 400,000.00
Sport and Recreation 200,000.00
Gender 400,000.00
Promote Public Participation 1,000,000.00
|Ward Based 3,000,000.00
Youth 300,000.00 |
Total 7,900,000.00

Corporate Services Department

The department is allocated an amount of R 24.8 million. Which is divided into Employee Related Cost R
6.1 million, R 15.2 million general expenses and Capital Expenditure R 3.4 million.

Finance Department

The department allocation an amount to R 56.5 million of which R 35 million for non-cash items. Employee
Related Cost for this department is R 5,6 million while general expenses R 14 million and Capital
expenditure of R 1 million.

[O



Technical Services Department

The highest allocation of the proposed Draft Budget is allocated to Technical Services as the main
department providing service delivery through infrastructure improvement. The Department allocation is R
107.8 million. Capital Expenditure projection amount to R 77.7 million, Employee Related Cost of R 7.7
million, general Expenditure R 3 miilion and Repairs and Maintenance of R 19.4 million.

Community Services Department

This directorate draft budget proposition amount to R 25 million, and R 13 million allocated to employee
related cost while R 7 million is for general expenditure and R 4.5 million on capital expenditure.

Planning and development Department

The department allocation is R 12.2 miilion. Employee related cost of R 2.6 million and general expenditure
of R 9.6 million.

Municipal Manager’s Department

The 2025/26 budget proposal for the department is R 10 million, an amount of R 7.5 million allocated to
employee related cost and R 2.4 million to general expenditure.



CAPITAL EXPENDITURE BUDGET

DANNHAUSER MUNICIPALITY [(KZ254)

DRAFT BUDGET & MTREF FOR 2025- 2028

CAPITAL BUDGET 2025/2026- 2027/2028
DEPARTMENT & VOTENOC. DESCRIPTION DRAFT PROJECTED PROJECTED
BUDGET BUDGET BUDGET
2025/26 2026/27 2027728

CORPORATE SERVICES
IMPROVEMENTS- REGISTRY 200,000 208,200 219,242
FURNITURE & EQUIPMENT (TGOLS OF TRADE) 1,000,000 1,048,000 1,096,208
MINICIPAL VEHICLES 1,900,000 1,987,400 2,082,795
COMPUTER EGQUIPMENT 50,000 62,760 65,772
CAMERAS FOR NEW QFFICES AND TRAFFIC CENTRE 200,000 209,200 219,242
SPECIALIZED CHAIR ( |.T QFFICER) 70,000 73,220 76,735
TOTAL 3,430,000 3,587,780 3,759,993
FINANCE DEPT
COMPUER EQUIPMENT 1,000,000 1,048,000 1,082,024
FURMITURE EQUIPMENT 5,000 5,230 5,480
TOTAL 1,005,000 1,051,230 1,097,484
TECHNICAL DEPART
WATER TANTER 2,500,000 2,610,000 2,753,550
ELECTRIFICATION \WARD 1 2,100,000 2,182,400 2,312,382
ELECTRIFICATIGN -WARD & 2,100,000 2,192,400 2,312,982
ELECTRIFICATION - WARD 7 2,100,000 2,182,400 2,312,982
ELECTRIFICATION - WARD 9 2,100,000 2,192,400 2,312,982
ELECTRIFICATION “WARD 11 2,100,000 2,192,400 2,312,982
ELECTRIFICATION - WARD 13 2,100,000 2,192,400 2,312,982
COMMUNITY HALL -MIG {WARD 1) 3,500,000 3,654,000 3,854,570
COMMLINITY HALL- MIG (WARD 11) 3,500,00¢ 3,654,000 3,854,970
MASTLIGHTS { WARD 6,7.8,10 AND 13) 300,000 313,200 330,426
CONSTRUCTION OF FLINT HALL IN WARD 08 {MIG) 5,500,000 6,788,000 7,159,230
LOWBED 1,000,000 1,044,000 1,103,420
DISASTER GRANT GRANT 11,250,000 11,745,000 12,390,875
COMMUNITY HALLS OF HILLTOP WARD 7 6,500,000 6,786,000 7,152,230
UPGRADING OF DURNACOL URBAN ROADS 9,500,000 9,918,000 10,453,480
STORM WATER-MANAGEMENT PLAN 300,000 313,200 330,426
ELECTRIFICATION PROJECT IN WARD 05 (100 CONNECTIGNS) 2,100,00G 2,152,400 2,312,982
ELECTRIFICATION PROJECT IN WARD 10 { 100 CONNECTIONS) 2,100,000 2,192.4¢0 2,312,982
OLD ELECTRIFICATION (3,4,8 & 12} 7,000,000 7,308,000 7,709,940
MASTLIGHT WARD 3 1,060,000 1.044,000 1,101,420
CHILD CARE FACILITY WARD 5 2.00C,000 2,088,000 2,202,840
CHILD CARE FACILITY “WARD B 2,000,000 2,088,000 2,202,840
CHILD CARE FACILITY -WARD 12 2,000,000 2,088,000 2,202,840
TESTING GROUNG 2,000,000 2,088,000 2,202,840
TOTAL 77,650,000 81,066,600 85,525,263

Community & Social Services |Waste Services
SKIP BINS 150,000 156,500 165,213
SLASHERS 100,000 i04,400 110,142
BRUSH CUTTERS 80,000 83,520 28,114
CEMETERY FENCING & TOILETS {ALL WAARDS EXCLUDING WARD) 750,000 783,000 826,085
DURNACOL CEMETERY FENCING 2,500,000 2,610,000 2,753,550
TOTAL 3,580,000 3,737,520 3,943,094

Pratection Services
FURNITURE & EQLIPMENT 140,000 146,160 154,199
COMMUNICATION RADIOS 500,000 522,600 550,710
FIREARMS AND BULLET PROQF VESTS 100,000 104,400 110,142
10JO TANKS 5,500 5,742 6,058
SOLAR PANEL 190,000 198,360 208,270
TOTAL 935,500.00 976,662 1,030,378

|ITOTAL CAPITAL BUDGET 86,600,500 89,368,562 94,258,718

Capital expenditure analysis.

* Capital expenditure projects for the draft 2025/26 bud

and Internal Funding.

* Most Capital projects are internally funded.

get is funded through MIG, Disaster grant
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ITEM: EXECUTIVE COMMITTEE MEETING: 25/03/2025
CONSIDERATION OF THE 2025/2026 DRAFT IDP
MUNICIPAL MANAGER’S DEPARTMENT

ROUTING: EXECUTIVE COMMITTEE MEETING

PURFOSE

¢ For Execulive Committee to consider the 2025/2026 DRAFT IDP.

DISCUSSIONS
For Executive Committee to note the 2025/2026 Draft IDP.

The Council adopted the IDP entire term (2021-2026) which committed to fast-
track Basic Service Delivery and make impact on the Local Economic
Development (LED) and thus has been reviewed on a regular basis since
2021/2022 and other years to date respectively.

The municipality compiled the IDP in line with the relevant legislation and was
in communication with relevant stakeholders.

LEGAL FRAMEWORK
e Chapter 5 of the Municipal Systems Act. 32 of 200, section 23 reads as follows:

“‘a municipality must undertake developmental orientation planning so as to ensure

that it-

a) Strives to achieve the objectives of local government set out in section 152vof the
constitution.

b) Gives effect to its developmental duties as required by Section 153 of the
Constitution.

¢) Together with other organs of the state contribute to the progression realization of
the fundamental rights contained in section 24,25, 26 27 and 29 of the constitution
of the Republic of South Africa

« Section 24 (1) of the Municipal Systems Act reads as follows™ the planning

undertaken by a municipality must be with, and complement, the development plans

and strategies of other affected municipalities and other organs of the state to give

effect to the principles of the principles of cooperative gavernment contained in

section 41 of the constitution.

Therefore, the municipality develop or review the 2025/2026 Draft IDP in the spirit of the
legislation as a tool for implementing developmental agenda.

FINANCIAL IMPLICATIONS
e The 2025/2026 Draft budget has been aligned and incorporated in the draft 2025/2026
Draft IDP Review.



INSTITUTIONS OR PERSONS CONSULTED

e COGTAKZN
¢ Municipal Departments input on the document

CONCLUSION
e That the EXCO considers and note the 2025/2026 Draft IDP, and comments for the
public participation are still pending and further consultation with inter departments
is still in progress.

ANNEXURES
e Draft 2025/2026 IDP review document
RECOMMENDATIONS:
It is recommended that:
a) That the Executive Committee considers the 2025/2026 Draft IDP review

document.

For Consideration.

IE 1:/5 DATE:

TF MTHETHWA
ACTING IDP/PMS MANAGER

SUPPORTED/ NOT SUPPRTED

~C
/[ )

DATE:

MS SIT.
MUNICAPAL MANAGER
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DANNHAUSER MUNICIPALITY-KZ254
DEPARTMENT-OFFICE OF THE MUNICIPAL MANAGER

MEMORANDUM
Ref No. - 2R
AUTHOR : MUNICIPAL MANAGER
TO - COUNCIL
DATE : 11 MARCH 2024
SUBJECT - DISCUSSION AND ADOPTION OF THE 2023/2024
FINAL ANNUAL REPORT
1. ROUTING

The matter is directly submitted to the Council as per approved delegations.

PURPOSE

The item has been directly submitted to Council for discussion and adoption
of the 2023/2024 Final Annual Report.

BACKGROUND TO THE MATTER

2023/2024 Final Annual Report was prepared in terms of MFMA, and in
compliance with Circular 65,

2023/2024 Final Annual Report was submitted to Mayor by the Accounting
Officer as per MFMA stipulated. This then prepares the process for the Final
Annual Report be review by Internal Audit and Audit Commitiee for review

and oversight purpose.

LEGAL FRAMEWORK AND COMMENTARY

2023/2024 Final Annual Report was prepared in line with the MFMA,
No.56 of 2003, with the Circular 63 guidelines.

With Section 127 Submission tabling of the annual reports,



(1) The accounting officer of a municipal entity must, within six months after
the end of a firancial year, or on such earlier date as may be agreed
between the entity and its parent municipality, submit the entity’s annual
report for that financial year fo the municipal manager of the entity’s parent
municipality.

(2) The mayor of a municipality must within seven months after the end of a
financial year, table in the municipal council the annual report of the
municipality and of any municipal entity under the municipality’s sole or
shared control.

£ ) R U PT OO

And Section 128, Oversight reports on Annual Reports

(1) The council of a municipality must consider the annual report of the
municipality and of any municipalify entity under the municipality's sole or
shared control, and or by no latter than two months from the date on which
the annual report was tabled in the council in terms of section 127, adopt
an oversight report containing the council's comments on the annual
report, which must include a statement whether the council-

{(a) Has approved the annual report with or without reservations.

{b) Has rejected the annual report; or

{¢) Has referred the annual report back to for revision of those
components that can be revised.

{2) The accounting officer must-
(a) Attend council and council committees where the annual report is
discussed, for the purpose of responding to questions concerning
report; and

(b) Submit copies of the minutes of those meetings to Auditor General, the
relevant provincial treasury and the department responsible for local
government in the province.



(3) The accounting officer must in accordance with section 21A of the
Municipal System Act make public an oversight report referred to in
subsection (1) within seven days of its adoption.

5. FINANCIAL IMPLICATIONS

6.

i
0
i)

iv)

7.

9.

i)

None

PERSONS OR INSTITUTIONS CONSULTED

COGTA Municipal Performance Senior Manager.
Internal Audit

Audit Committee

Provincial Treasury

INPUTS FROM FINANCE AND OTHER DEPARTMENTS

None
CONCLUSION

That the 2023/2024 Final Annual Report as submitted be discussed and
adopted.

ANNEXURE

Copy of the 2023/2024 Final Annual Report

10.RECOMMENDATIONS

i)

i)

That the 2023/2024 Final Annual Report as submitted by the Municipal
Manager be discussed and adopted by the Council.

That the 2023/2024 Final Annual Report be submitted to IA, AC, for review
and oversight purposes.

IDP MANAGER DATE

PAL MANAGER DATE
MS SITHOLE

A



