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ROUTING

The item is directly submitted to Council.
PURPOSE

Report to Council on section 52 (d) of the Municipal Finance management Act (MFMA)
for 2024/2025 Quarter four.

BACKGROUND TO THE MATTER

The purpose of this report is firstly to comply with section 52 (d) of the Municipal
Finance Management Act (MFMA), by submission of a report to the council on the
implementation of the budget. The report provides a quarterly overview of the financial
performance of the municipality, whilst it also provides a monitoring tool for council on
the nen- financial indicators, which is part of the service delivery and budget
implementation plan.

The reports’ strategic objective is to ensure good governance, provide a monitor tool
for financial viability as well as provide Council with the necessary information to make
informed decisions.

LEGAL FRAMEWORK AND COMMENTARY

Municipal Finance Management Act.



Section 52(d) of the MFMA requires that:

The mayor of a municipality must, within 30 days of the end of each quarter, submit a report
to the council on the implementation of the budget and the financial state of affairs of the
municipality.

Borrowing Monitoring (loans and bonds) for the four Quarter ended June 2025

Loart register for the year 202425
Danmihauser Muricipality

DESA 12008020
DESA Loan [ b | el | S | ol | Neetd | Deent | aed | fed | Wl | s | WaB | ab
Pinenina halseea 1 b [ 1R w5l R 1R4RAUN AT ABUURIG @ 18RO (1P | D 1=_m_,<muln m'mlu:e.mu 4=.roelzo| n!n 4:.:cc‘|:nu1:n tesaectaiain ineTanin asermranin L0 00 v
Losninlerestpay 4+) | j | R S67525 R 44T6080(R - R ET =il R 305ME0
Loan repayment -} R - ! {R_ 1288801 R 12888201(R - IR - [R 1880 (R - IR 120888201
Loan adéregayment -} [R - IR -_|R__H67REHR - IR - R A% (R - R 40gRii[R - |8 - R 306U8
Baace R_TEME[R 15105385 [R 18110001 [R GAmARMIR  16885m M |R_ 15550 TSR 1SS M4lR 1Mz nalR TRl 1428770242 [R 1238882041
Bdwceasatmornend  [R 1810434815[R  131843813[R 18E9TAC1OI[R BB MEM[R 16MSMPM]R 1559504 3] R 1558 54 43[R 155854 &1 A 20 04| R 14 iR Jae AR b

¢ Municipality has an outstanding loan with DBSA by the end of June 2025 of R 14 287
702.42 and the interest charged of R 380 614.60. Repayment of R 1 298 882.01 was
made by the end of June 2025 to reduce the outstanding loan and raise an interest of
R 380 614.60. By the end of June 2025, the total outstanding loan is R 12 988 820.41.

Attached please find the section 52(d) Investment Portfolio quarterly report ended 30
June 2025

DANNHA

ANALYSIS OF INVESTMENT AS AT 31 JUNE 2025 ANNEXURED
[quieK CODE [INVESTMENT TYPE [FINANCIALINSTITUTRIGN  [ACCOUNTAUMEER | OPENING BALANCE | DEPOSITS BANK CHARGES [WITHDAAWALS  [INVEREST%  [INTEREST | BALANCE B/F
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¢ |nvestment Portfolio: Cash and cash equivalents as of 30 June 2025 sit at a balance

of R 17 821 060.41. The municipality will be able to meet its monthly fixed operating
commitments from cash and short-term investments.



Attached please find the section 52(d) Expenditure Reports Quarterly Report ended 30
June 2025

Schedule C section 71, per source

KZN254 Dannhauser - Table C1 Monthly Budget S_tatament Summary - M12 - June

202328 | Budget Year 2024/25
Deacription ::‘::::. :L's::: .:u‘:;:td i"ﬁnlhnf lcwll.i YearTD actual ::‘;;.Dt Y,Ta i 'I':'I'D Folk Vi

R thousands | | | %
Employes costs 40880 oM | 32.834 |' 53525 53251 | 32,634 20417 | 82% 2834
Remunerabon ol Councllors 12921 12,707 | 11,000 1008 13131 I 11,000 21 '| 19% 11,000
Deprocmtion and amorisahon 19578 £1020 | 31,020 | 1323 21 800 NN (9.221) 0% 31,020
Irgrest 3231 7,350 | 5964 | 381 1753 | 5964 211 1% 5,084
| inventory consumed and bulk purchases 3180 210 | 374 0 400 | 34 b ™ 74
Tranafers and subsidies - - - - - - = -
(Other expenddura a2z 80338 | 124,142 3555 70970 124142 (53.172) 3% 124142
Total Expenditure 192882 172,696 | 205,333 11,794 161,304 | 205,333 (44,028) 21% 205,333
| Surplus/{Deficit) 120.588) 0471 | (20.678) {5,594) 21211 | {20.678) 41,850 203% {20,6789)
T and - copdal y allocatons) 28829 251 34471 851 27505 WA | {8.266)|-23% 36171
Transfars and subaihes - capisl (in-kind) _ - - - - - - | .

b eoaz| 5539z 15,493 917 | PRI 15493 | 33628 |  217%| 15493
Share of surphss! {defict) of assocate - - - - = = = -
Si {Deficit) for the year 8042 85392 | 15,493 a7 44,116 | 15.493 3424 7% 15,493

Financial Performance on Operating Expenditure
- The Employee related costs budget is R 32.8 million and the actual amount to

R 53.3 million.

- Councilors’ remunerations are based on the Upper limits gazette as received
from SALGA. The budget for the current year is R 11 million and the expenditure
to date is R 13 million.

- The other expenditure budget is R161.5 million and the actual to date R 94.9
million, which is 58.8% of the original budget.

Attached please find the section 52(d) allocations and Grants Quartey report ended 30
June 2025 Attached Grant Register

Dannhauser Municipality N
GRANT REGISTER v@h
Lt -':.

30 June 2025

spent Grants Register Trial Balance Dilference

Opening balance -  Correction of

Restated Balance  Amount received Total Amounl spent  Closing balance

Audited AFS emor

Municipal Infasiucture Grant (MG) i | L 2492100000]- 2492100000 2315080509 4770094911 17701049 g
Financal Management - - | - 1,900,000 00 |- 1,900,000 00 1,900,000.00 - - -
Expanded Public Works Programme g B[ - | 1700000 17000000 177000000 -
Provncaisaton of Libearies - - 102400000 102400000 1,024,000.00 | .
[Cyber Cadet Lirrary Grant - - - | 500000] 26500000 26500000 |
[Condiional grant - KwaMdakane Library . | - |- 116800000 |- 115800000 1,168,000.00 |
niegraied Nasonal Elecriicaion Prog - - - - - -
Disaster Grant - 1,636 07266 -— | - 1125040840 |- 1238648106 227981947 |- 10006661.19]- 1050666119

1,536.07256 . - . 422840840 3 S5THU95 - 1237685611 - 12.376,85.11

* Municipal Infrastructure Grant — The municipality had spent 92 % on this grant,
the municipality did not achieve its target by end of June 2025.

¢ Financial Management Grant- The municipality had spent 100 % on this grant.

% spent

100
100
100
10
100



» Expanded Public works Programme- The municipality spent 100 % on this

grant.

» Library grants — The municipality has achieved that 100% grant spending.

¢ Disaster grant — The municipality has spent 18% of disaster grant.

Attached please find section 52(d) Collection rate report — Quarterly report ended 30

June 2025

BILLING REPORT AS AT JUNE 2025

GESCRIFTION

NO_OF_ACCOUNTS_ABREEMENT INSTALLMENTS LEVIED

NO_OF_AGGOUNTS_BLOCLAUSE_LEVIED
NO_OF ACCOUNTS_BLOCLAUSE_REBATED
NG_OF_ACCOUNTS, CONSUMSTION_LEVIED
NO_OF_ACCOUNTS CONSUMPTION_REBATED
NO_OF_ACGOUNTS INDIGENT SUBSIDY LEVIED
NO_OF_AGCOUNTS_INTEREST_LEVIED
NO_OF_AGGOUNTE_PAYMENTS_MADE
NO_OF_ACCOUNTS_RATES LEVIED
NO_OF_ACCOUNTS RATES REGATED
NO_GF ACCOUNTS SERVICES_LEVIED
NO_OF_AGCOUNTS SERVICES AEBATED
NO_OF_AGTIVE CREDIT_ACCOUNTS
0_GF_ACTIVE_DEBIT_ACCOUNTS
NO_OF NACTVE_CAEDI_ACCOUNTS
wO_OF |NACTVE_DERIT ACCOUNTS
NO_GF_INBIGENTS
NO_OF_PENSIONERS
TOTAL ACCOUNTS LEED

TYPE_OF_SERVICE
VAT
NTEREST
REFUSE
PATES

INDIGENTS
ENCROACHMENTS
RENT

RATES INDIGENT
SUNDAY INCOME
TOTAL

PRYMENTS

PERCENTAGE

» Collection Rate as of 30 June 2025 is at 57.75 % there is a slight decrease compared
to the previous quarter, the municipality was sitting at 58 %. Municipality needs to
improve the collection rate of the debtors in the next quarter.

ARNEXURE G
202407 202408 202408 202410 202414 02412 202501 202502 02503 202504 202505 202506 TOTAL

. - 100 100 400 400 100
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00 94.00 00 9400 9500 9300 95.00 9500 2900 o 123.00 123.00 120000
4,919 00 8,922.03 §,512.00 6,918 00 88100 681800 83919 00 8,824.00 4.918.00 8.918.00 §,925.00 892300 83,042 00

202,407 00 202,408.0Q 202,408 00 20241000 202,41100 202.412.00 202,50100  202,50200 202,502.00 202,504.00 202,505.00 202,508.00 TOTAL

18,817.57 19,188.78 1737083 19,155.94 18,346 07 1822502 18870 44 17.608.94 19,246.87 18.229.93 10,396.34 1894123 215957 (8
136,832.54 140,058 82 143,217 01 145,943 84 149,314 22 15472165 160,07280 163,585 58 166,451 20 168,959 93 169,210 81 17276286 1,888,180 14
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- ] - 1,730 47 E 524804 - - 547345 - - 12,445 96
4.413,372.1T 4,662.736.18_ 3.945,093.43 4,423336.07 4,456,606.21 4.446,676.07 443473477 4,263,787.31 4,100,477.79 4,282.306.04 4£,187,164.95 4,29114251 49,483,615.70
-1,236,323.76 -5,333.273.94 -5.799,681.45 -£,285,719.70 - L245.510.0% - 845,120.25 « F72.346.29 -2.732.041.10 .1,025.243.44 -3.665,361.02 -2,291,587.77 -1,039,222.93 -28,574,435.68
-28.01% -1277.25% ~45.58% ~117,36% -27.95% -14.51% -17AZ% -62.00% ~49.39% -85.59% -54.73% -24.27% -5T75%



Attached please find the final section 52(d) Actual revenue source report- quarterly
report ended 30 June 2025

Schedule C section 71, per source

KZN254 Dannhauser - Table Cf Monthly Budget Statement Summary - M12 - June

202324 Budget Year 2024725

S T .
[ B e e e e e R R
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Financial P | ]
Progty by 44501 45039 45030 3805 45842 45039 I BO4 % 45039
DRTACH Cages L FAL N L0035 o 1,233 ; FALS] ] 2N =£0™ ZUDy
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Total Reventie fexthufing capital transfers and 172295 203,167 144,655 6.200 WLS15 | 1846551  (2.139) % 184,655
contributions)
Empiayes coats 40850 31,034 32,834 5525 53251 2B | 20417 62% 32834
Remuneration of Councllors 12821 12,707 11,000 1.009 13131 11000 240 9% 11,600
Dapeecabon and amorisabon 19978 41020 31020 1323 21,800 3920 0.221} 0% 020
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Tranataes and subsiches - Capial (monedary oliccabons) 28 629 24821 36,171 6511 21 905 36,171 {8.268) |-23% /AT
Tracstera and subades - captal (n-ond - B . - - | - | _ .
contributions 8042 55,392 15453 [134 8,116 | 15493 33624 N 15,493
Sharg of surplus/ (defict) of assocate - = = &) - -} = .
ISUFI"WM“] for the year 8,042 §5,292 15493 o7 4,116 i 15.493] 335624 217% 15493

Financial Performance on Revenue

¢ The budget for rates and service charges Adjustment budget of R 47.1 million
and the year-to-date billing is now R 47.4 million as of 30 June 2025, which is
100.6 % of the approved budget. The Actual receipt to date is R 32.4 million
with the collection rate standing at 68.8%.

¢ The investment revenue budget is R 3.490 million and to date we have
received R 2.8 million.

+ Equitable Share received to date amount to R 120.69 million. With regards to
the other DORA allocations, the municipality has received Publication of the
Adjusiment Gazeftte in terms of Sections 18 & 19 of DoRA.

+ Other own revenue budget is R 4.7 million and to date we have received R
6.4 million.



Attached please find the final section 52(d) Capital Expenditure report — Quarterly
report ended 30 June 2025

KZM254 Dannhauger - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, furctional classification and funding) - M2 - June

- o
Vote Deserition . T I .. -3} .3+ S—
ppa— i v anrs |Wonthiy actual| YewTD sctual | YearTD budgety  ~ | -
! |
e ~
panditure apprepriation | 2
1-MAYOR & e = | N | - - - - -

Jote 2 HUMAN RESOURCES CORPOSATE SERVICERS OFFICE ) 602 1850 | 14%0 B LF 10 350 £ a 500 A5%% 1850
ot 3 - FINANCE  DEFAULT OFFI5E 13 003 - | 11746 12 120 12120 | wpivior
doe 4 PROJECT MANAGEMENT UNIT TECHMCAL BERVICES GFFICE 813 kR Fil 924 (18923 9284 39924 {38 1% 39954
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Vot 8 - ; | 5
JoM R - - - -1 = = -
vote 10 i
vote 11 - o
dote 12 . -
vole 13 . - - ‘
voum 14

TS = = = = u .
Total Capital single-year anpenditure P— (3 26 038 43381 ET :_ — geaz| _s'_-;_ g = _«14-: _22.07H 0N | =%
Totsl Capital Evpandiues 26.035 | s8] 56434 | el 3335 8434 | @eTH| 41w | Seaa

i

Financial Performance - Capital Expenditure

e The Capital Expenditure report as of 30 June 2025 shows that the municipality has
incurred R 33.4 million to the budget of R 56.4 million expenditure.

5. FINANCIAL IMPLICATIONS
None
6. INSTITUTIONS OR PERSONS CONSULTED

1. Office of the Municipal Manager
2. Provincial Treasury

7. OPINIONS FROM FINANCE AND OTHER DEPARTMENTS

None




9. ECOMMENDATION

That Council take notes of the Municipal Finance Management Report (MFMA) for
the quarter ending on 30 June 2025 on the implementation of the budget and the
financial state of affairs of the municipality and that the quarterly report tabled in the
council in terms of section 52(d) council must therefore take note that this report will
be published on official website of the Municipality.

Acting Chief financial officer Date
N Majola

\ /
Municipal Manager Date
THO



