DANNHAUSER MUNICIPALITY (KZN 254)

BUDGET AND TREASURY OFFICE

To - COUNCIL

Author : CHIEF FINANCIAL OFFICER

Date 09 APRIL 2025

Subject : Report to Council on section 52(d) of the

Municipal finance management act (MFMA) for
2024/2025 Quarter Three

1. ROUTING
The item is directly submiited to Council.

2. PURPOSE
Report to Council on section 52 {(d) of the Municipal Finance management act (MFMA)
for 2024/2025 Quarter three.

3. BACKGROUND TO THE MATTER
The purpose of this report is firstly to comply with section 52 (d) of the Municipal finance
Management Act (MFMA), by submission of a report to the councii on the
implementation of the budget. The report provides quarterly overview of the financial
performance of the municipality, whilst it also provides a monitoring tool for council on
the non- financial indicators which is part of the service delivery and budget
implementation pian.
The reports’ strategic objective is fo ensure good governance, provide a monitor tool
for financial viability as well as provide Council with the necessary information to make
informed decisions.

4, LEGAL FRAMEWORK AND COMMENTARY

Municipal Finance Management Act.



Section 52(d) of the MFMA requires that:

The mayor of a municipality must, within 30 days of the end of each quarter, submit a report
to the council on the implementation of the budget and the financial state of affairs of the

municipality.

Borrowing Monitoring {loans and bonds) for the Third Quarter ended March 2025
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+ RKunicipality has the outstanding loan with DBSA of R 15 586 584.43 and the interest
charged of R 410 653.11. Repayment of R 1 298 882.01 was done by the end of
March 2025 to reduce the outstanding loan and raise an of interest of R 410 651.11
By the end of March 2025 the total outstanding loan is R 14 287 702.42.

Attached please find the section 52{d) Investment Portfolio quarterly report ended 31

March 2025

DANNHAUSER MURICERALITY

ANALTSISOFINVESTMENTAS AT MARCH2025 ~ ANNEXUREQD
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o Investment Portfolio: Cash and cash equivalents as of 31 March 2025 sits at a balance
of R 41 946 947.99. The municipality will be able to mest its monthly fixed operating
commitments from cash and short- term investments for the next 3 months.
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Attached please find the section 52(d) Expenditure Reports Quarterly Report ended 31

March 2025

Schedute C section 71, per source
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Financial Performance on Operating Expenditure

- Employee related costs budget is R 32.8 million and the actua! to date amount

R 41 million.

- Councilors' remunerations are based on the Upper limits gazette as received
from SALGA. The budget for the current yearis R 11 million and the expenditure

to date is R 9.5 million

- Other expenditure budget is R161.5 million and the actual to date R 81.9 million,

which is 50.7% of the original budget.

Attached please find the section 52(d) allocations and Grants Quartey report ended 31

March 2025 Attached Grant Register
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o Municipal Infrastructure Grant — The municipality had spent 68 % on this grant,
the municipality is on track to achieve its target by end of June 2025.

« Financial Management Grant- The municipality had spent 63 % on this grant.

« Expanded Public works Programme- The municipality had spent 88 % on this
grant.

Attached please find section 52(d) Collection rate report — Quarterly report ended 31

March 2025

BILLING REPORT

DESCRIFTION

NO_OF ACCOUNTS AGREEMENT
NO_GF _ACSOUNTS_SLBCLALSE
HNO_OF_ACCOUNTS BLDCLAUSE
NO_OF ACCOUNTS CONSUMPTK
NO_OF ACCOUNTS CONSUMPTIC
NO_OF_ACCOUNTS_ INDIGENT S
HO_OF ACCOUNTS UNTERESE_LEY
NO_OF_ACCOUNTE PAYMENTS ¥
HNO_OF AGCOUNTS RATES LEVIE!
NO,OF ACCOUNTS RATES RERAT
NO_OF_ACCOUNTS SERVIGES_LE
NO_OF_AGCOUNTS SERVICES_RE
NO_QF_ACTIVE_CREDT_ACCEOLIN
MO.OF ACTVE_DEBIT_ACCOUNT!
NO.OF MACTIVE_CREDIT ACCOL
NO_OF INACTIVE_DERIT_ACCOUN
NC_OF_NDIGENTS

NO.OF PEMSIONERS

TOTAL ACCOUNTS LEVIED

TYPE_QF_SEAVICE
VAT

TNTEREST

REFUSE

AATES

NDIGENTS
ENCROACHMENTS
RENT

RATES INDIGENT
SUNDRY INCOME

TOtAL

PAYMENTS

PERGENTAGE

4,210,988.17

1.238,323.78

“TEW

~13%

porso: 202910

a [}

L [}

] o

Q b}

] ]

a °

aras a2

484 51

4750 4750

4749 A749
1923 923

185 133

B3A 533

gals B740

a2 472

2974 =75

2 9%

¢ g

G613 a1
202403 202410
pr 14155.94
143217.01 JASE3.H4
12772547  12I72547
JA4TIBO.44  TATTAST
a a

] 9
500,89 999088
[ ]

] 173047

1,745,284.43 4,218,:8.07

-§,729,841.45 -5,188.718.70

-13T%

M

coaocuea

410
A74%
wn

202413
131468.07
1493142
i27es3.6a
384808459
L]

o

9290.88

]

o

4,254, 195,21

~2,245.510.01

2%

302412
=803
15472165
119814
Jra140.37
]

0

249490.88

0

a

4,244,284.07

-845,122.28

-15%

207501

cococaa

o

4043

4754
4749
1930

e
8504
478
2882

Es13

202501
1267044
1600726

12813033
3909633.48
a

-]

9990.88

L}

5242.04

4231,733.77

-723,306.25

-18%

g

P
163535.56
128443.38

SAIGETLTR

4,368,293.81

-2,732,041.22

o

20250
0
e
0
0
¢
1
3852
54
a7s
4748
153
18
549
8327
48
2991
S
!
a9l
202503 TOTAL
1|67 18842920
1884512 138026724
12805452 4733410,
ITAZRLGE  HIOHIEST
a1 e
5404 945.4
9090, 90497.92
a 9
& 12449,96
IMITELIS  I7,338.300.65
20524344 2181007318
5% 5%

e Collection Rate as of 31 March 2025 is sitting at 58% there is a slightly decrease
compared fo the first quarter, the municipality was sitting at 84%. Municipality needs
to improve collection rate of the debtors in the next quarter.



Attached please find the final section 52(d} Actual revenue source report- quarterly
report ended 31 March 2025

Schedule C section 71, per source
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Financial Performance on Revenue

» The budget for rates and service charges Adjustment budget of R 47.1 million
and the year-to-date billing is now R 35.7 million as of 31 March 2025, which
is 75.8% of the approved budget. The Actual receipt to date is R 21.8 million
with the collection rate standing at 46%.

¢ Investment revenue budget is R 3.490 million and to date we have received R
2.060 million.

+ Equitable Share received to date amount to R 120.69 million. With regards to
the other DORA allocations, the municipality has received a Publication of the
Adjustment Gazette in terms of Sections 18 & 19 of DoRA.

« QOther own revenue budget is R 4.7 million and to date we have received R
4.1 million.
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Attached please find the final section 52(d) Gapital Expenditure repert — Quarterly
report ended 31 March 2025
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Financial Performance - Capital Expenditure

Capital Expenditure report as of 31 March 2025 shows that the municipality has incurred R
21.8 million to the budget of R 56.4 million expenditure, 38.7 % below the threshold of 50%,

5. FINANCIAL IMPLICATIONS
None

6. INSTITUTIONS OR PERSONS CONSULTED

1. Oiffice of the Municipal Manager
2. Provincial Treasury

. OPINIONS FROM FINANCE AND OTHER DEPARTMENTS

None



RECOMMENDATION

That Council take notes of the Municipal Finance Management Report (MFMA} for
the quarter ending on 31 March 2025 on the implementation of the budget and the
financial state of affairs of the municipality and that the quarterly report tabled in the
council in terms of section 52(d) council must therefore take note that this report will
be published in official website of the Municipality.
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