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ROUTING

The item is directly submitted to Council.

PURPOSE

Report to Council an section 52 (d) of the Municipal Finance management act (MFMA)
for 2024/2025 Quarter One.

BACKGROUND TO THE MATTER

The purpose of this report is firstly to comply with section 52 (d} of the Municipal finance
Management Act (MFMA), by submission of a report to the council on the
implementation of the budget. The report provides quarterly overview of the financial
performance of the municipality, whilst it also provides a monitoring tool for council on
the non- financial indicators which is part of the service delivery and budget
implementation plan.

The reports’ strategic objective is to ensure good governance, provide a monitor tool
for financial viability as well as provide Council with the necessary information to make
informed decisions.

LEGAL FRAMEWORK AND COMMENTARY

Municipal Finance Management Act.



Section 52(d) of the MFMA requires that:

The mayor of a municipality must, within 30 days of the end of each quarter, submit a report
to the council on the implementation of the budget and the financial state of affairs of the
municipality.

Borrowing Monitoring (loans and bonds) for the first Quarter ended 30 September 2024

Loan: 000050 Account Num 12008080
FinancialYear: 2025

Period From: 202407 Period To: 202409
ReportType:  Summary

Quarter: i

Institution ~ System# Bank Name

OTHER ‘000060 DBSALOANACC 120080'12008080 01/08/2017 3111212027 Y

Account# Loan Start Dailoan End DateTerm Valu Month Interest % BOQ Amount
202408 10685 -

Interest Paid Balance

18,184,348.15 -506,752.86 -18,691,101.01

e Municipality has the outstanding loan with DBSA of R 18 184 348.15 and the interest
charged of RE06 752.86. Repayment of R 1 805 634.57 will be done on the 3" of
Cctober 2024 to reduce the outstanding loan.

Attached please find the section 52(d) Investment Portfolio quarterly report ended 30

September 2024

DANNHAUSER MUNICIPALITY
ANALYSIS OF INVESTMENT AS AT 30 SEPTEMBER 2024

TFINANCIALINSTITUTION

[quICKCODE [INVESTMENT TYPE JACCOUNTNUMBER | OPENING BALANCE | DEPOSITS  [BANKCHARGES [WITHDRAWALS | INTEREST% | INTEREST _ [BaLANCE BIF
| |STANDARD BANK | A | !
f0o0s7  |CALLACCOUNT (SHORT TERM NOTICE) absa) |STANDARE BANK loseazos20001  [R 4457283.]R - In - |n - lassn R MOTI2R 448134045
Booéa  |CALLACCOUNT (SHORT TERM NOTICE||HOUSING) | STANDARD BANK Mesaseeoson1  [R 1895,059.4]R R - |aas i 12876.02|R 1,507,%35.16
Eum;a_ FIXED DEPOSIT INVESTMENT ACCOUINT [DBSA) |STANDARD BANK [oeeasoszoo0s |8 - |n R SR s x R -
fMoooso  [FIXED DEPOSIT INVESTMENTAGCOUNT (¢saster)  |STANDARD BANK DISASTER) [Dee4s0s20015 (R 408.40|R [r - laasw I - R 408.40
{00023 |FIXED DEPOSIT INVESTMENT AGCOUNT (Equtabic] | STANDARDBANK lose4s0520017  [R 10,000,000.00]A | la.0s% R [R 1000000000
[ TOTAL STANDARD BANK I | |3 1635275088 R R i IR R B3314[R 1638968402
: | | — .
L[ e _ | . ]
fooooes — |CALLACCOUNT(MIG) (SHORT TERM NOTICE (equitable] |FIRSTNATIONALBANK 62392885855 R 4388231 |R R R - 565 R 267.13]R 44,.255.44
' CALLACCOUNT(ELECTRIFICATION) (SHORTNOTICE) | FRSYNATIONALBANK  ls2e22425682 |8 3951 R - laesw R - R w51

TOTAL FNG R 44,027.82|R R R [ R 267.43[R 44,294.95

1

NEDBANK , | |
000082 |NEDBANKFIEDDEPOST _ weoeawx  Tnesie R - [R R R -_|857% A ]

TOTAL FNB ] R R [ R - |n R - |r

|

ABSA | | 1
000071 |32 DAYSNOTICE | DBSACEASE) |ABSABANK_ 2072034421 R 458534388 R - losom R - [R 45285340
000072 |CALL ACCOUNT [SHORT NOTICE] ABSABANK 15255915188 B £64,320.74 R - Jazn R 39777318 668,208.47
000074 |CALL ACCOUNT INVESTMENT (MIG) ABSABANK ls3z0805305 B %,977.07|R R 5000(R - oo R 702.03]R 97,629.16
(000081 [CALL ACCOUNTINVESTMENT| tracker account) ABSABANK 9288225547 |R_ 15.2876654[R R 25000[R__8,500,000.00 [8.9% R 957368|R__ 6,820,255.22
000075 [CALL ACCOUNT INVESTMENT (SALARIES) ABSABANK 9381556185 [ 3372%]n [ s0.00[R - oo R 24161R 33,584.47

TOTAL ABSA R 21,5197184 R R 35000 A 9,500,000.00 R R 10366000 |R  12,155,20195

I 1 ' ]

TOTAL ' R 37,948,75054 R R 35000[R 3,500,000.00|R R 14086038|R  28,589,260.92

¢ Investment Portfolio: Cash and cash equivalents as of 30 September 2024 sits at a
balance of R 28 589 260.92. The municipality will be able to meet its monthly fixed
operating commitments from cash and short- term investments for the next 9 months.
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Attached please find the section 52(d) Expenditure Reports Quarterly Report ended 30
September 2024

Schedule C section 71, per source

Choose name from list - Takle C1 Monthly Budget Statement Summary - M03 - September

B Budget Yaar 202374

Description QW m" m Menthiy actunl| YeartD actual m m';:“ “::f:m ::‘::::
R thousands %
Einpncisl Performance
Property rates 44,534 45039 - (o B45 1260 | (10.614) 8% 45,39
Sacvice charges 148 26683 - 128 4,025 518 3508 681% 2083
lvesiment revenue 2.080 137 - 162 M3 3 412 Y24% 137
Translers &n subswhias - Operabonal 118572 126.965 - 200 51209 nnr 19493 B1% 12866
Othér twr) teveous 3,004 27873 - 3612 £.060 6,968 1112 16% -
Tolal Revenu (excluding capital transters and 69,536 W67 o 480 64,703 Tz naR FLcd 03167
contribations)
Employea costs 971 310M - 5138 11524 7,759 3766 % kiR
Retaneration of Councilors 12,764 12701 - 1,045 2907 7| (180 % 1.1
Deprecaton and amortisaton 21918 41,020 - 1,375 4247 10255 ) (6.038) 50% 4020
interes! 2353 7386 - 507 2338 1,846 492 2% 1.3%
inventory consumed and bulk purchasas ] M - - - 52 (524 <100% 21
Transfers and subsdies - - - = - - - B
Cihar axpanditure 75004 80338 - 4929 5,358 20,085 3.726) 9% 0.3
Total Expenditare 182373 172686 - 12998 3654 874 (6630 45% 172,69
Surphus{Deficit} 17247 0471 - {8,193) 28,158 7618 20,54t 20% 0401
Transfers and subsxhes - captal (monetary alocatons) 28,161 24921 - 3973 mn §2% 2.258)|-%% 24
Translers and subsalies - captal (viond) b - B - - - - =
contributions 45378 55,392 - .220) 2131 (XL Y 137%) 55,392
Shar of surplus/ (defice) of pssocale - - - - - = - -
Surplus! {Deficit} for the year 45378 55392 - [L¥~1] pFA K] 13,848 18,283 132% 55392
Capital expenditure & funds sources
Capital expenditure 31,136 43381 - 2835 2924 10,845 {7.921) ~T3% 4338
Capdsl fransfers recognsed 20.742 2494 w - - 623 6.230) <00% 24921
Bormowing - - - - - - - -
Intemally generated funds 6241 141,13 - 2825 283 2718 53 2%, 1430
Tofat sources of capital funds 26984 35,051 - 285 2835 9013 [ (6,478} 8% 26,051

Financial Performance on Operating Expenditure

¢« Employee related costs budget is R 31 million and the actual to date amount R 11.5
million which is 37 % expenditure.

e Councilors’ remunerations are based on the Upper limits gazette as received from
SALGA. The budget for the current year is R12.7 million and the expenditure to date
is R 2. 1 million

e Other expenditure budget is R128.9 million and the actual to date R 22.9 million, which
is 18% of the original budget.

Attached please find the section 52(d) allocations and Grants Quartey report ended 30
September 2024 Attached Grant Register

30 September 2024

spent Grants Register Trial Balance Dilference
Opening balance - Correction el Amount repaid to
Original Budget  Audited AFS arrar Restated Balance Amount received  Amoul t  Nastional Treasury Closing balance
328 863 B4 1
- 574,089 35 574,089 35
it 1,024,000 0O = - - - 123208 13 3325833
[ntegrated Nasonal Eleckiicaton Programme - | -1 1 =« 1 | -
Digaster Grant 1,636 072 86 - - .
—— —————————————————————— — et LI S— . - L T—N——=
LA - e
1,636,072.88 - r o+ 104200000 3,767,040.83 - §,684,959.07 == 8 864,958.07
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» Municipal Infrastructure Grant — The municipality had spent 32.5 % on this
grant, the municipality is on track to achieve its target by end of June 2025.

* Financial Management Grant- The municipality had spent 5 % on this grant.

o Expanded Public works Programme- The municipality had spent 74 % on this
grant.

Attached please find section 52(d) Collection rate report — Quaterly report ended 30
September 2024

BILLING BEPORTAS AY 30 SEPTEMBER 2024 ANNEXURE G
DESCRIPTION 202407 202408 702409

NO_OF_ACCOUNTS_AGREEMENT_INSTALLMENTS LEVIED [ 0 0
NO_QF_ACCOUNTS_BLDCLAUSE_LEVIED 0 ] Q
NCQ_OF_ACCOUNTS BLDCLAUSE_REBATED 0 [+] 2]
NO_OF_ACCOQUNTS_CONSUMPTION_LEVIED Q [+] <
NG_OF_ACCOUNTS_CONSUMPTION_REBATED 0 [ o
Q [+] Q

8

NO_OF ACCOUNTS, INDIGENT_SUBSIDY LEVIED

NO _OF ACCQUNTS INTEREST_LEVIED 3740 37469 a7s

MNO_OF_ ACCOUNTS PAYMENTS_MADE 610 527

NO OF ACCOUNTS RATES LEVIED 4751 4750 4750
MNO_OF_ACCOUNTS_RATES_REBATED 4748 4749 4743
MNO_QF_ACCOUNTS_SERVICES_LEVIED 1927 1928 1923

NO_QOF_ACCOUNTS_SERVICES REBATED 198 187 195

NO_COF_ACTIVE CREDIT ACCOUNTS 556 557 558
NO_OF_ACTIVE_DEBRIT_ACCOUNTS 6816 6B1G6 6815
NO_OF_INACTIVE_CREDIT_ACCOUNTS 489 472 472
NO_OF_INACTIVE_DEBIT_ACCCUNTS 2973 2974 2074

NO_OF_INDIGENTS o4 o4 a4

NC_OF_PENSIONERS o o [+

TOTAL ACCOUNTS LEVIED 6919 6o22 6918

TYPE_OF_SERWICE 202407 202408 202409 TOTAL
VAT 18817.57 15189.79 17370.63 55377.99
INTEREST 136862.54 140058.62 143217.01 420158,17
REFUSE 128017 120016.96 127725.47 383759.43
RATES 3917256.8 4161991.93 3547350.44 11526629.17
RENT 9990.80 11070.88 5990.88 31052.64
RATES INDIGENT o o o Q
JOTAL 4210864.79 4460328.18 3745684.43 12416977.4
PAYMENTS -1236323.76 -5933273.94 -1799681.45 -8985290.75
FERCENTAGE -29% -133% -48% -72%

e Collection Rate as at 30 September 2024 is sitting at 72 % the municipality is seeing
improvement in the collection rate of our debtors.

Attached please find the final section 52(d) Actual revenue source report- quarterly
report ended 30 September 2024

Schedule C section 71, per source



Choose name from list - Table C1 Monthiy Budget Statement Sumemary - M3 - September
202

Budget Yeur 2023424
phaa e m Monthly actual| YoarTD actva) :f;': el o | e
Rthousandy %
Einaociyl Performynce |
Property rates 24591 45,039 ) 545 1M2M0F (1061 %) 45038
Service charges 1349 2063 128 4025 515 3509 681% 2063
Investment revenue 2060 Lt 162 3 32 42 4% 137
Tranghers and subsxiins - Operational 118572 126.566 %00 51,209 nmnr 19,493 1% 126 BEE
Other own revenus 3,004 27813 3812 8,080 6.968 1142 16% -
Totsl Revenue {exciuding capital transfers and 169,556 203,167 4804 54,703 Sere2|  Ban2 m 203,167
contributiona}
Employes cosis 40,231 31,034 5138 1154 1153 1766 4% 034
Remuneration of Counciiors 12,764 12707 1,045 2.107 31 {1.070) -24% 12007
Depraciation and amorsation 21918 41,020 1375 4217 0255 16.038) S53% 41,020
Iniaras| 2353 7.386 507 23% 1846 492 % 7306
kvendory consumed and buk purchases 09 214 - - 52 (52) -100% 210
Transfars and subsshas - - - - - - -
Othst sxpenditng 75,004 50338 4528 16,358 20085 13,72¢) -19% 80338
Total Expentiiture 152,379 172,538 12994 35,544 43,474 [8,630) -15% 172,696
Surplus/iDeficit) 1mwanr w41 {1,193 315 THIE| 20561 70%| 04M
Yeanslers and subsdes - captal (monetary allocakons) 28.161 24921 3973 3573 6230 (2.268)1-36% | 2491
Transfers and subsaes - capdal (inelond) - - - = = = =
contributions 4578 55,392 (4,220 213 13848 18283 132% 55,92
Shaca of surplus/ (defice) of assocmts - - - - - - -
Surplus (Deficit} for the year 45378 55392 (4.226) 2am 13,848 18203 122% 55392
ex & funds sources
Capital expenditure 31.1% 43,381 2,835 2524 10,845 {7.921) 3% 43381
Capeal trensters meognised 20742 24501 - - 623 16.230 100% Han
Bornowng - - - - - - -
Internally generated unds 620 11,130 2835 24835 2163 53 % 11,130
Totat sources of capital funds 26984 36,051 2835 2,835 9MI| (6178 £3% 36,051

Financial Performance on Revenue

The budget for rates and service charges original budget of R 47.1 million and the
year-to-date billing is now R 4.8 million as of 30 September 2024, which is 10% of the
approved budget. The Actual receipt to date is R 8,3 million with the collection rate

standing at 17,6 %.

Investment revenue budget is R1.3 million and to date we have received R 743 253.09
Equitable Share received to date amount to R 5.2 million. With regards to the other
DORA allocations, the municipality has received a Publication of the Adjusiment
Gazette in terms of Sections 18 & 19 of DoRA.

Other own revenue budget is R 27.8 million and to date we have received R 8.08

million.




Attached please find the final section 52(d) Capital Expenditure report — Quarterly

report ended 30 September 2024

Choose name from list - Table C5 Monthly Budget Statemant - Capifal Ex

nditure (municipal vote, functional classification and tunding) - MO3 - Septembar

Voke Description
H thousands

Ret
1

Toar X228

L
oo

.....

Wiscthly actoal

YoarTD schusl |Yaa TG

o e

ELm
*

Jingle Your axpanditure aporveristion

Vole 1 - MAYOR & COUNCIL

Vote 2 - HUMAN RESOURCES CORPORATE SERVICES OFFICE
Vot 3 - FINANCE  DEFALLT OFFICE

Vole 4 - PROECT MANAGEMENT LT TECHMCAL SERVICES OFFICE
Vols § - SOLIDWASTE REMOVAL. COMMUNITY SERVICES
[Vole § - MUNICIPAL MARAGER OFFICES

Vot 7 -

Vote § -

Vote 9 -

Vol -

Vole 11 -

Vole i2-

Vole 13~

Vole 14 -

Vole 15 -

Total Capital single-year expendine

2

1.8%0

wn
410

M

1]

847

[ R T R T R R S A N |

162

9530

LI T S B B T

E o [} L)

81%

-100%

31,136

43381

LI LI T T Y N R I S S T B T |

EISIDII!IIIIEI]I

~

§

10.845

(1921

43.381

Total Capital Expenditure

FRE

Financial Performance - Capital Expenditure

Capital Expenditure report as of 30 September 2024 shows that the municipality has

43,381

g

g

10,045

321}

e

incurred R 2.9 million to the budget of R 43 million expenditure, 6.7% below the threshold of

25%.

5. FINANCIAL IMPLICATIONS

None

6. INSTITUTIONS OR PERSONS CONSULTED

1. Office of the Municipal Manager

2. Provincial Treasury

7. OPINIONS FROM FINANCE AND OTHER DEPARTMENTS

None

a8




9. RECOMMENDATION

That Council take notes of the Provisional Finance Management Report (MFMA) for
the quarter ending on 30 September 2024 on the implementation of the budget and

the financial state of affairs of the municipality and that the quarterly report tabled in

the council in terms of section 52(d) council must therefore take note that this report
will be published in official website of the Municipality.

Chief financial officer Date
DM MOHAPI

Date

MS SITHOLE



DANNHAUSER LOCAL MUNICIPALITY {KZN - 254)
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8 Church Strest n Telophone: (034) 621, 2666

Private bag X1011 Facsimlle: (034) 621 3114
Dannhauser E-Mall:

505 municlpaimanager@dannhauser.gov.za

EXTRACT OF MINUTES OF THE CONTINUATION OF AN ORDINARY COUNCIL
MEETING OF DANNHAUSER LOCAL MUNICIPALITY HELD ON TUESDAY, 28
JANUARY 2025 AS IT COMMENCED AT 10H19, AT MARINE PARADE, DURBAN

PRESENT:
Clir SW Ndlela - Speaker
Cllr BA Radebe - Mayor
Cilr BTD Langa - Deputy Mayor
Clir SEC Kunene - Member of Exco
Clir RN Made - Member of Exco
Cllr S Nzuza - Member of Exco
Clir MS Mkhumane - Whip of council
Cllr GV Ngcane
Cilr M Kunene

Clir MJ Nkabinde
Clir N Mthembu
Clir DM Makhaza
Clir XM Nkosi (Arrived at 10:42)
Clir MT Mabaso
Clir KB Khanye

Clir CMF Maphisa
Cllir MS Mthembu
ClIr FR Simelane
Clr RS Langa

Clir TS Msibi

Ciir MP Mathebula
Clir BS Sikhakhane



OFFICIALS:

Mr. MS Sithole - Municipal Manager
Mr. S Nkabinde - Director Planning and Economic
Development

Mrs. LP Gecabashe - Director Technical Services

Mr. NS Majola - Acting Chief Financial Officer

Mr. § Khumalo - Acting Director Community Services

Mr. S Cele - Chief Executive Auditor

Mr. V Mdlalose - Manager: Office of the MM

Mr. S NKkosi - Manager: Legal Services

Miss L Mthethwa - Acting Manager: IDP
C/2025-01-28/12.2.7

REPORT TO COUNCIL ON SECTION 52{d) OF THE MUNICIPAL FINANCE
MANAGEMENT ACT (MFMA) FOR 2024/2025 QUARTER ONE

RESOLVED THAT

(a) The council noted the Provisional Finance Management Report (MFMA) for the
quarter ending on 30 September 2024 on the implementation of the budget and
financial state of affairs of the municipality.

(b) The council noted that the quarterly report tabled in the council in terms of
section 52(d) will be published in official website of the Municipality.

IClir M Kunene moved and seconded by Clir RN Madé]

NOTE:
CERTIFIED A TRUE EXTRACT OF THE ORIGINAL MINUTES.

f
HONORABLE SPEAKER

CLLR SW NDLELA

--------------------------------



