SECTION 52 (D) QUARTERLY REPORT ON THE STATE OF DANNHAUSER

LOCAL MUNICIPAL FINANCIAL AFFAIRS FOR QUARTER ONE
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Glossary:

Original Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Allocations (Transfers — see DORA) - Money received from Provincial or National
Government.

Budget Related Policy (ices) — Policies of a Municipality affecting or affected by the budget,
examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality’s statement of financial
position and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and spent
by the Municipality. Payments do not always coincide with budgeted expenditure timings -
for example, when the Municipality it is shown as expenditure in the month it is received,
even though it may not be paid in the same period, receives an invoice.

DORA - Division of Revenue Act. Legislation that shows the total allocations made by
national to provincial and local government (see Allocations / Transfers).

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to help
with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and would/should
have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognized classification system that
facilitates like for like comparison between municipalities.

GRAP - Generally Recognized Accounting Practice. The accounting standards for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principal piece
of legislation relating to municipal financial management.
MSCOA - Municipal Standard Chart of Accounts

MTREF — Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two years budget
allocations. Also includes details of the previous and current years' financial position.



Operating Expenditure —The day-to-day expenses of the Municipality such as salaries and
wages.

Rates — Local Government tax based on the assessed value of a property. To determine the
rates payable, the assessed rate able value is multiplied by the rate in the Rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorized Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.
Virement Policy - The policy that sets out the rules for budget transfers. Virement are normally
allowed within a vote. Council through an Adjustments Budget must approve transfers

between votes.

Vote — One of the main segments into which a budget is divided. In Dannhauser local
municipality, this means the different GFS classification the budget is divided.

Legislative Framework

This report has been prepared in terms of the following enabling legislation:

The Municipal Finance Management Act — Act No. 56 of 2003

Section 52: Quarterly budget statements.

Local Government: Municipal Finance Management Act (56/2003): Municipal budget and
reporting regulations

Section 1 - Executive summary

2.1 Introduction

These figures are presented in terms of section 52(d) of the MFMA. The information
presented pertains to the third quarter ended 30 September 2026, Variances are
calculated against the adjustment budget.

2.2 Revenue by source

The total revenue generated for the month ended 30 September 2026 amounted to R10 412
000.00 and the year-to-date Revenue of R 72 818 000.00 which represents 37.8% of the total
original budget figure of R 192 537 000.00. Major sources are sales of goods and rendering of
services and Property rates. Hence the sales of goods and rendering of service driven by R 4
million captured under consumables which reflects funds released from the Standard bank
investment account (DBSA ceased) and transferred to the Absa Primary account to facilitate
repayment of the DBSA loan. This will be corrected in the next reporting period.



Operating Expenditure by type

Operating expenditure for the month ending 30 September 2026 amounted to R 13 214
000.00 and a year-to-date expenditure of R 48 282 000.00 which represents 28.4% against the
total original budget figure of R 170 025 000.00. The Main contributors being employee
related cost, Councillors and interest cost. The breakdown in amount and percentage is
against the total operating expenditure of R 13 214 000.00 for the month ending 30
September 2026.

e The Employee related cost has 47.8% (Ré 314 000.00) expenditure for the month.
¢ The Councilors Remuneration cost has -0.6% (-R 79 000.00) expenditure for the
month. The adjustment was due to the journal for clearing the councillor’s liability
account for August and September.

Inventory services have 1.6% (R218 000.00) expenditure for the month.
Contracted services have a 6.6% (R 873 000.00) expenditure for the month.
Operational Costs Expenditure is 22.7% (R2 994 000.00) expenditure for the month.
Depreciation has a 19.1% (R2 529 000.00) expenditure for the month.
Irrecoverable debts have a 0% (R0.00) expenditure for the month.

Interest has a 0 % (R0.00) expenditure for the month.

Capital in Expenditure

The Original capital budget for the financial year amounts to R 34 747 000.00 and Capital
expenditure of R 1 172 000.00 was recorded for the month ending 30 September 2026 and
the year-to-date amounts fo R 8 541 000.00 which represents 24.6% of the total capital
budget. The percentage is low due to cash flow constraints e.g. projects funded internally
could not be fully implemented.

Conclusion

e Detailed analysis of the municipal performance for the fourth quarter ending 30
September 2026 will be presented under the different sections of the report.

KZN254 Dannhauser Local Municipality - Monthly Budget Statement - Financial
Performance (revenue and expenditure)



KZNZ54 Dannhauser - Table G4 Monthly Budget Statement - Financial Performancs (revenue and expenditurs) - M03 - Septambar

2526 Budget Year 200627

Description Ref _;'HE ';‘;‘gd;‘;' A;‘;’g’;" Monthly actal | YearTD actual |VearTD Budget| mT“ _‘::"m :_ﬁ:’
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Exchange Revenus
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S aevice changes - Waske masagement 1546 4787 - 3 1,85 1,197 TED Ba%| 4787
Sale of Goods and Rendering of Sewices 62 &0 - 430 539 150 =24 342E% 600
Zgency senices L 1,000 - 4 7 230 17 5% 1,000
ez - - - - - - - -
sfenest eamed Fom Rscewables - - - - - - - -
siemesi from Cument and Non Cursent Szsets 135 2000 - 10 74 500 (25} % 2,000
Dividends - - - - - - - -
Rk on Land - - - - - - - -
Renisl fom Faed Assels L 1 - 2 36 =] 2 el 134
Licance and pamis - - - - - - - -
Zpecial Fisking Levies - - - - - - - -
Consiuciion Corbmct Reenus - - - - - - - -
Dewsiopmert Chages - - - - - - - -
Cpersional Revenue = 1,000 - 3 250 247] 5% 1,00
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Property reies 29,525 52378 - 4539 3557 3,085 453 4% 52378
Surcharges and Taxes - - - - - - - -
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Lizancs and pemnits 40 1,406 = & 25 s 1147) 4% 1,406
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i Gmines 4,200 - - - - - - -
Cisonzued Dpemtians - - - - - - - -
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Riemunemion of councilors 16,708 13712 - 9] 2,035 34 | 1,383 41%] 13712
Sulk puschasss - siackicity - - - - - - - -
e oorsumed 1,007 1420 - 8 M4 355 1) 3% 1420
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Revenue by Source

Explains the types of income budgeted for and the performance of items

individually.

Property rates

Property rates generated R4 539 000.00 for the month ending 30 September 2026 and a year-
to-date amount to R13 557 000.00 which franslates to 25.9% of the original budget of R52 378
000.00. To bolster revenue collection, the revenue unit needs to intensify its focus on high-value
sectors, including government, business, and mining rates. Furthermore, we need to intend to
leverage upcoming budget roadshows as a platform to engage directly with Farmers'
Associations, fostering better compliance and streamlining collection processes within the
agricultural sector.

Service charges - refuse

Service charges for refuse generated R313 000.00 for the month ending 30 September 2026
and a year-to-date amount to R1 957 000.00 which franslates to 40.9% of the original budget
of R4 787 000.00

Rental of facilities and equipment

The income for rental of facilities and equipment reported for the month ended 30
September 2026 amounts to R2 000.00, and the year-to-date amounts to R36 000.00 which
represents 26.8% of the original budget of R134 000.00.



Interest earned - External Investments and Current Account

Interest in investments represents interest earned in respect of surplus funds not immediately
needed in the operations of the municipality. Interest in external investments received for the
month ending 30 September 2026 amounted to R 10 000.00 and a year-to-date amount to
R474 000.00 representing 23.7% of the R2 000 000.00 original budget.

Interest earned - Outstanding Debtors (Exchange and Non-Exchange Debtors)

Interest earned for outstanding debtors amounted to R 242 000.00 for the month ending 30
September 2026 and a year-to-date amount to R 714 000.00 representing 24.5% of the R 2
918 000 original budget.

Fines, penalties and forfeits

The revenue generated for the month ending 30 September 2026 is R52 000.00 and a year-
to-date amount to R226 000.00 representing 29.4% of the original budget amount of R 770
000.00

Licenses and permits
The licenses and permits for the month of 30 September 2026 amounted to R67 000.00 and a
year-to-date amount to R 205 000.00 representing 14.6% of the R1 406 000 original budgets.

Agency services
The agency fees amounted to R234 000.00 for the month ending 30 September 2026 and a

year to date of R387 000.00 representing 38.7% of the original budgeted amount of R 1000
000.00.

Transfers recognized - operational

The transfers recognized represents the allocations as stated in the National and Provincial
Division of Revenues Act's respectively.

The Transfers recognized -operational amounted to R581 000.00 for the month ending 30

September 2026 and a year to date of R49 861 000.00 representing 40.2% of the original
budgeted amount of R 124 044 000.00.

Sundry Income / Sale of goods and rendering of services Revenue

Sundry Income for the month amounted to- R4 370 000.00 and a year to date of R5 399
000.00 representing 899.8%, which represents an original budget of R600 000.00. Reason for
over performance was driven by R 4 million captured under consumables which reflects
funds released from the Standard bank investment account (DBSA ceased) and fransferred
fo the Absa Primary account to facilitate repayment of the DBSA loan. This will be
corrected in the next reporting period.

Other operational revenue
Operational revenue consists of recovered breakages and losses (insurance claim), originally
budgeted at R 1 000 000.00. A salary suspense account was erroneously classified under



operational revenue and corrected; the year-to-date amount includes R3 000.00 in
commission raised from Letsatsi.

Expenditure by Type

Expenditure by type reflects the operational budget per main type/category of expenditure.

Employee Related cost

Expenditure for the month ended 30 September 2026 amounted to Ré 314 000.00 and a year-
to-date amount to R20 044 000.00 against the original budget amount Ré63 879 000.00 that
represents 31.4% of the total budgeted amount.

Remuneration of councillors

Expenditure for the month ended 30 September 2026 amounted to- R 79 000.00 and a year-
to-date amount of R2 035 000.00 against the original budget amount R13 712 000.00 that
represents 14.8% of the total budgeted amount. The adjustment for — R 79 000 was due to
the journal for clearing the councillor’s liability account for August and September.

Inventory consumed

The inventory consumed consist of all inventories that the municipality have consumed
(such as Stationery, Consumable) by the month ending 30 September 2026 amounts to R
218 000.00, year to date amount of R 244 000.00 that is 17.2% against an original budget of
R1 420 000.00.

Contracted services

The expenditure for the month ending 30 September 2026 amounts to R873 000.00, and a
year to date of R3 414 000.00 representing 21.2% of the original budget amount of R16 080
000.00.

Irrecoverable Debts Written Off
The year-to-date irrecoverable debt written off as at 30 September 2026 amounts to R 0.00
of R133 000.00 of 53.2% which is the original budget of R 250 000.

Operational Cost Expenditure

This expenditure reflects all other expenses not specifically mentioned and amounts fo R 2
994 000.00 and a year to date of R9 301 000.00 representing 61.2 % against an original budget
amount of R15 191 000.00.

Depreciation Expenditure

The expenditure for the month of 30 September 2026 amounts to R 2 529 000 and a year o
date of R7 756 000.00 representing 22.2% against an adjusted budget amount of R34 970
000.00.

DEBT IMPAIRMENT



The original budget for debt impairment was R 22 022 000.00, but the actual balance reflects
RO. This variance is due to the debt impairment calculation being performed at the financial
year end.

Capital Expenditure

The capital expenditure for the month ending 30 September 2026 amounts to R1 172 000.00
and a year-to-date amount of R8 541 000.00 representing 24.6% of the adjusted capital
budget for the financial year of R34 747 000.00. Capital Expenditure (CAPEX) is currently
behind schedule as projects funded through internal reserves have faced implementation
delays. These delays are a direct result of broader financial constraints, requiring a phased
approach to project execution to ensure fiscal stability.

The municipal bank balance on 30 September 2026 total to R 3 079 096.06 and the total
balance of Investments was R 19 491 186.14

Total cash available at the month-end is therefore R 31 295 818

2026/2027 FINANCIAL YEAR
MO3 SEPTEMBER 2024
CASH FLOW ACTIVITIES MONTHLY ACTUAL YEAR TO DATE
Bank Balance R 3079 096.06 R 3079 096.06
Investment Balance R 19 491 186.14 R 19491 186.14
TOTAL CASH AVAILABLE R22 570 282.20

Section 3 - Investment porifolio analysis
3.1 Investment monitoring information
The municipality invests access funds to a 24-hour notice investment period in order to
maximize.
a) The table below indicates the status of the investments and detail of the instruments
of where the funds are invested, which amounts to a total of R 19 491 186.14 on 30
September 2026.



DANNHAUSER MUNICIPALITY
ANALYSIS OF INVESTMENT AS AT 30 SEPTEMBER 2026
ANNEXURE D

CLOSING BALANCE CLOSING BALANCE
QuICK 'g;:gf/sr EXCL ACCRUED f:fTCERRggg INC ACCRUED
CODE___|INVESTMENT TYPE FINANCIAL INSTITUTION [ACCOUNT NUMBER | OPENING BALANCE DEPOSITS | BANK CHARGES | WITHDRAWALS INTEREST _|INTEREST INTEREST
00067 __|CALL ACCOUNT (SHORT TERM NOTICE) (DBSA) STANDARD BANK 68480520001 R 49872199 (R - |R - R 498875565]  5A5%[R  147569|R - R - R -
00068 |CALL ACCOUNT (SHORT TERMNOTICE)HOUSING) | STANDARD BANK 68436894001 R 41123868[R R R - 735%[R 241111 [R 41364979 (R @73[R 41373252
fB00080__[FIXED DEPOSITINVESTMENT ACCOUNT (DISASTER) _|STANDARD BANK 68480520015 R 7821571[R R R - 590% R %6250 R 7847821] [R__ 9M[R 7848735
TOTAL SBSA R 547673435 R R R 498875565 R 018 R 414930 R 49212800 R 98T R 4921987
Eo_ooeg [CALL ACCOUNT (MIG - EQUITABLE SHARE) [FRST NATIONAL BANK _[62392885855 [R 4972668 [R - R R - [ 565%[R B12[R 499890] [R - IR 49983.90 |
00070 [CALL ACCOUNT( ELECTRFICATION) [FRST NATIONAL BANK _[62422425682 R - IR - R - | 565%R - [R - ][R - IR -]
TOTAL FNB R 4972668 R - R - R . R 257122 R 4998390 R - R 49.983.90
[000082 [NEDBANK FIXED DEPOST, [NEDBANK [7165020829 R - IR - IR IR - | 881%[R - R - ][R R -
TOTAL NEDBANK R - R - R R - R - R . R R -
000071 32 DAYS NOTICE (DBSA CEASE] [ABSA BANK 2072034421 R 5204683[R R R 52835349 744%[R  7884326[R - R R -
000072 [CALL ACCOUNT (SHORT NOTICE) [ABSA BANK 9259916188 R 75001970[R R - IR - 43[R 36%62|R 15371432] (R R 75371432
000074 |CALL ACCOUNT NVESTMENT (MIG) [ABSA BANK 9380605305 R 174151633 R 800000000 |R 150.00 139120094 | 890%[R 1094533 R 836102172] [R R 836102172
000081 |CALL ACCOUNT NVESTMENT (TRACKER ACCOUNT) _|ABSA BANK 9388225547 R 1679079867 [R 160000000[R B000[R 884500000  BYO%[R  13053146[R 967508013| [R R 967598013
000075 [CALL ACCOUNT INVESTMENT (SALARES) [ABSA BANK 9381556185 R 3728150[R - R - IR - 890%| R 23465 |R 3751615| (R R 3151615
000084 |FIXED DEPOSIT ACCOUNT (SALARES) [ABSA BANK 2082140739 R 397385[R R R 600%|R - IR %73859| [R R 3073859
000085 [FIXED DEPOSIT ACCOUNT (SALARES) [ABSA BANK 2082140022 R 1982140[R - R - IR - 600%R  119006|R 8101146 [R R 8101146
TOTAL ABSA R 2464386942 R 960000000 R 50000 R 1551982643 R 22543938 R 1894898237 R R 1804808237
TOTAL R 3047033045 R 960000000 R 50000 R 2050858208 R 22984590 R 1949109427 R 9187 R 1949118614
CASH COVERAGE RATIO 2027 FINANCIAL YEAR
CASH COVERAGE
0.3

CASH-BANK

3,079,096.06

INVESTMENTS

19,491,186.14

UNSPENT GRANTS

9,352,088.72

OPERATING EXPENDITURE

48,282,000.00

A ratio of 0.3 indicated that the municipality cash and liquid investments cover only months
0.3 months of its operating expenses. The municipality has a cash coverage ratio of 0.3 which
is below the National Treasury norm of 1-3 months. This indicates that available cash and
investments can only support approximately three weeks of operating expenditure,
highlighting a significant liquidity risk and a limited financial cushion to absorb unforeseen

economic shocks.



CURRENT RATIO 2026 FINANCIAL YEAR

CURRENT RATIO FOR SEPTEMBER 2026

CURRENT RATIO 0.8 1
CURRENT ASSETS 60,263,107.92
CURRENT LIABILITIES 75,420,712.41

According to National Treasury MFMA Circular 71, a current ratio of 0.8:1 falls significantly

below the recommended safety margin. Treasury sets the norm for South African
municipalities between 1.5 :1 and 2:1

At exactly 1:1 your municipality is at a liquidity breakdown point.
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Section 3- Debtors' analysis

HINZ234 Dannhauser - Supporting Table 3G2 Monthly Budgst Statement - aged debtora - MI3 - Saptember

Deserpton Budget Year 202827
NT Totl Acmual Bad Debts [impairment - Bad
3-30 Days 3160 Days 61-30 Days 4-120 Days 124150 Dys 154180 Dys 181 Dys-1 ¥r Ower 17 Total Wiritten OF Debts ito
Code ower 80 days "
sguinst Debtors  |Counci Policy
R thousands
Deteors Age Analysis By Income Sowrse
Tradz and Other Reserasles fom Sxshangs Transacions - Waksr 1200 - - - - - - - ] ] ] - -
Trade and Other Racewasies fom Sxctange Transactions - Sleciicity 1300 - - - - - - - - - - - -
Receivables from Nor-exdangs Transactons - Fropedty Saies 1400 4,354 4,025 3785 262 1827 1813 1745 80,845 100,568 85,394 - -
Receivables from Exchangs Tranzactions - Wsés Wisier Mamagemert 1500 - - - - - - - ] ] ] - -
Receivables from Exchangs Tranzactions - Wasés Management 1600 3 335 3z 31 126 126 124 5578 10,496 2,485 - -
Receivables from Exchangs Transactions - Progedy Recisl Detioes 1700 12 1 10 10 7 7 7 5 743 ™ - -
Ieizrest on fmear Debtor Accounts 1810 242 237 235 208 84 188 185 5,096 7.578 5,564 - -
Recovemble unsufcrized, Freguler, fruliess and wesieful sxpendites 1820 - - - - - - - - - - - -
Other 1900 - - - - - - - 285 285 285 - -
ToGl By ncome Sowoe 200 2361 1508 1,360 241 Z145 FXET] 2063 96987 118670 105,740 - -
2125026 - toials only 4267 EEE 3,705 EEE] 21 2116 2090 83,563 102,157 92362 - -
Dekaors Age Analysis By Cuzismer Graup
Organs of Simés 2200 2,438 2,334 2,234 62 ES sas 557 26,500 36,034 31,038 = =
Commanis 2300 1,138 007 002 44 52 880 656 21,569 27,3858 24330 = =
Heuzshaids 2400 1,388 1,277 1,234 005 858 852 850 25,830 54268 50,372 = =
Oter 2500 = = = = = = = = - - = =
Totl By Cusomer Graup 2600 (3] 1508 1,360 2411 2145 FEET] 2063 [ 118670 105,740 - -

KZN254 Dannhauser Local Municipality - Supporting Table SC3 Monthly Budget Statement - aged
debtors — MO3 SEPTEMBER 2026
According to the Debtors Analysis summary, the total outstanding balance for property rates,
refuse removal and rental income stood at R 119 670 000 as at 30 September 2026. To improve
collection rates, the municipality has implemented a discount rate initiative designed to
encourage residents to settle their accounts.

Section 4 - Creditors' analysis
KZN254 Dannhauser Local Municipality- Supporting Table SC4 Monthly Budget Statement - aged
creditors — M03 SEPTEMBER 2026

HZHN254 Dannhauwser - Supporting Table SC4 Monbhly Budget Statement - aged creditoras - M03 - Sspbember

— - Esdget Fear SI0GET [ ————
¥ Code o- 3 - CE - T - IEE 131 Day=- Treer 4 Towl #or chart [seme
R ands 30 Day= 50 Diays: 90 Day= 120 Days 150 Day= 450 Days 1 Wear Wear sesiod)
Cr Age Anahy=iz By Tyee
Bulk El=circity oo - - - - - - - - - -
Bt Wimber o200 - - - - - - - - - -
PATE deducions o300 - - - - - - - - - -
WAT foudput be=s inpuf]) =] - - - - - - - - - -
Prermicres | Fisfrement deducbons oS00 = = = = = = = = — =
Loan cepesreniz B0 = = = = = = = = — =
Trsde Credicrs (=g ] 1,248 10 TBsa 1,831 2516 EE 1,002 a4az 15,349 -1
s G remmml os00 = = = = = = = = — =
[ [smes] = = = = = = = = — =
Totzl By Type= D30 1246 119 T.BES 1,854 2816 61 1,004 N 15,349 T SEs

NON-COMPLIANCE $é5 (2) OF THE MUNICIPAL FINANCE MANAGEMENT ACT (MFMA)
Reflecting number of Days taken by Directorates to process documentation for payment by
Creditors Section.
The municipality is required to submit creditors aged analysis data strings on a monthly basis to
National and Provincial Treasury.
Creditors age Analyses
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KZN254 Dannhauser - Supporting Table SC4 Monthly Budget Statement - aged creditors - M03 - Ssptember

P T Basdget Year JO6ET Pror year fotsls

* Code o- 31 - &1 - BN a2 - 154 - 181 Day=- Cower 1 To For chart [zame
R s arscs 3 Days= &0 Day= 90 Days 120 Doy= 150 Day= 180 Day= 1 Year Year )
(Creditors Age Anzly=iz Dy Customer Typ=
i Eleci=city o100 - - - - - - - - - -
B Visber 0200 - — — - — — - - - -
PAYE deduckors c300 - - - = = = = — - =
VAT joudout le== npak) P e - — - - - - - - -
[Persions ! Retrement deduchons oS00 - - - - - - - - - —
Lomr = pmarrm i 0E00 - - - - - = = — - -
Tende Credices o700 1,248 10 7,888 1,851 28516 S 1,002 £422 1M™.319 7,585
Basditor Germral ==} = = - - - - - - - -
COner 0o00 — - — — — — — — — -
Total By Customer Type 1000 1.246 190 Tass 1851 2816 1% 1.004 440 15.219 7.5

According to the Creditors Age Analysis summary, the creditors as at 30 September 2026 isR 19 319
000. Per MFMA regulations, creditors are typically paid within 30 days excluding instances involving
disputes. However, the municipality is currently facing cashflow constraints and is unable to pay
creditors as they became due.

KZN254 Dannhauser Local Municipality- Supporting Table SCé Monthly Budget Statement - transfers
and grant receipts — M03 SEPTEMBER 2026

KZN254 Dannhauser - Supporting Table SC18 Monthly Budget Statement - transfers and grant receipts - M03 - September

202526 Budgst Year 2026/27
Description Ref i igi i
pti Audited Original Adjustad Monthly YearTD actual YaarTD YD variancs Y_TD Full Year
Outcome Budgst Budgst actual budgest varianca Forecast
R thousanda L]
RECEIPTS: 12
| Operating Tranafers and Grants
National Govsmment: 123,321 120,685 - (300) 50,061 W47 20700 | 0E8% 120,685
Expanded Public Works Programme Infegrated Grant 1,568 1,708 - - = 427 (427)| -100.0% 1,709
Local Government Financial Management Grant 3 2,000 2200 - (380) 2304 50 1,734 | 319.0% 2200
Equitable Share 118,752 116,778 - - 48,657 28,184 19463 [ 86.7% 116,778
Provincial Govemment: 2,567 2,108 ~ (148) 1432) 521 [e5a)| -181.0% 2,408
Specify [Add grant descaption) - [E1] - - - 25| 125 | A00.0% (300)
Specify [Add grant descaption) T - - - - - - -
Specify (Add grant description) 1,070 - - - - - - -
Spacify (Add grant description) 1220 2,608 - (148) (43) 852 (1,088 -186.2% 2800
District Municipality: - - - — — - - -
Other grant providera: - - - - - - - -
Total Opsrating Tranafars and Grants 125,888 122,704 - (537) 50,530 30,808 19031 | 045% 122,704
Capital Transfers and Grants
Mational Govemmeant: 26,005 26,378 - 13,000 13,000 6585 ans | A% 26,378
Muricipal Infrastructurs Grant 26,005 26,378 - 12,000 13,000 8,505 gags| % 26,378
Provincial Govemment: 110,523) - - - - - - -
Specify (Add grant desoniption) (10,523) - - - - = - -
District Municipality: - - - - - - - -
Other grant providers: - - - - - - - -
Total Gapital Transfers and Grants 15,572 26,378 _ 12,000 13,000 5,505 ans | OTA% 26,378
TOTAL RECEIPTS OF TRANSFERS & GRANTS 141,480 149,172 - 12463 63,530 203 wzr| 4% [ o

a) The total funding received of R149 172 000.00 to date translates to 42.6% of the fotal grant funding
for the year of R 63 530 000.00.

Grants receipts as per the grant register are as follows:
e Equitable Share — R48 657 000.00
e MIG-R 13 000 000
e FMG- R 2200 000.00
e EPWP- R 427 000

Section 7 - Grants Expenditure
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KZN254 Dannhauser - Supporting Schedule SC19 Monthly Budget Statement - Expenditure on Transfers and Grants - M03 - September
2025128 Budpst Yaar 202627
Deacription Raf i i i
Oucome | Sudpet | Bugger [Morty et VoD a0\ T e | Forecan
R thousands %
EXPENDITURE
Operating sxpenditure of Transfers and Grants
National Government: 3,560 3,808 - 153 452 a7 (525 -33E% 3008
Expanded Public Warks Programme Infegrated Grant 1,560 1,708 = 118 ur a7 {Bo) -187% 1,708
Local Gowernment Financial Management Grant 3 2000 2200 - 1 104 550 ja48)| -B1.0% 2200
Provincial Government: 2567 2,608 - 123 384 852 (238)| -30.T% 2,608
Specify (Add grant description) 2,567 1491 = ] 145 m [2g) -B1.1% 140
Specify (Add grant descripfion) = 1,118 = B 249 280 @1l 1A% 1,118
Diatrict Municipality: - - - - - - - -
Oithier grant providera: - = = - - - - =
Total Operating Tranafers and Granta 6,136 6,518 - 278 845 1,630 (Ta4)| -481% 8,518
Gapital Transfers and Grants
National Government: 26,005 26,378 - 1,304 4675 8,505 (100 -20.1% 26378
Muricipal Infrastructure Grant 26,085 26,378 = 1,30 4,675 6,505 (118 -21% 28,378
Provincial Government: - - - - - - - -
Diatrict Municipality: - - - - - - - -
Other grant providera: - — — — — - - —
Total Gapital Transfers and Granta 26,085 26,378 - 1,301 4875 6,395 (1,018) -201% 28,378
TOTAL EXPENDITURE OF TRANSFERS & GRANTS 32231 32,898 _ 1,667 5,521 3224 | [2.?03]| -328% | 12,808

The receiving officer will monitor performance reporting on grants to ensure compliance with
the Division of Revenue Act that stipulates reporting on all grant performance.

The Equitable Share is used for the day-to-day running of the Municipality for example
salaries, own funded projects and contracted services and is therefore unconditional and
the municipality is exceedingly dependent on it to sustain operation.

Below is the summary of the grant register for the period that includes the total expenditure
for each grant for the period and the year-to-date expenditure. The summary also includes
the total grants receipts for the period and the year-to-date receipfs.

14



SUMMARY OF CONDITIONAL GRANTS REGISTER:01 JULY 2026 to 30 JUNE 2027

.
s

LOCAL GOVERNMENT FINANCIAL MANAGEMENT GRANT (FMG )

EXPENDITURE PERCENT PERCENT
DATE DORAALLOCATION | GRANTRECEIVED | MONTHLY EXPENDITURE TODATE VARIANCE SPENT UNSPENT
01-Jul-26 2,200,000.00
31-Jul-26 33,526.26 33,526.26 2,166,473.74 1.52] 98.48
30-Aug-26 2,200,000.00 33,526.26 67,052.52 2,132,947.48 3.05 96.95
30-Sept-26 37,363.61 104,416.13 2,028,531.35 4.75] 92.21
31-Oct-26 - 0.00 0.00}
30-Nov-26 0.00 0.00}
31-Dec-26 0.00 0.00}
31-Jan-27 0.00 0.00}
28-Feb-27 0.00] 0.00}
31-Mar-27 0.00 0.00}
30-Apr-27 0.00 0.00}
30-May-27
30-Jun-27 104,416.13 104,416.13 2,028,531.35 4.75 92.21
MUNICIPAL INFRASTRUCTURE GRANT (MIG CAPITAL )
EXPENDITURE PERCENT PERCENT
DATE DORAALLOCATION | GRANTRECEIVED | MONTHLY EXPENDITURE TODATE VARIANCE SPENT UNSPENT
01-Jul-26 26,378,000.00
14-Jul-26
31-Jul-26 5,000,000.00 3,283,739.91 3,283,739.91 23,094,260.09 12.45 87.55
31-Aug-26 - - - - -
30-Sept-26 8,000,000.00 1,391,289.95 4,675,029.86 18,419,230.23 17.72] 82.28
31-Oct-26
30-Nov-26
31-Dec-26
31-Jan-27
28-Feb-27
31-Mar-27
30-Apr-27
30-May-27
30-Jun-27 4,675,029.86 7,958,769.77 18,419,230.23 30.17 69.83
Total Received 13,000,000.00

EXPENDITURE PERCENT PERCENT
DATE DORAALLOCATION | GRANTRECEIVED | MONTHLY EXPENDITURE TODATE VARIANCE SPENT UNSPENT
01-Jul-26 1,709,000.00
31-Jul-26 117,062.52 117,062.52 1,591,937.48 0.07 0.93
31-Aug-26 114,721.79 231,784.31 1,477,215.69 13.56 86.44
30-Sept-26 427,000.00 115,656.53 347,440.84 1,361,559.16 20.33 20.33
31-Oct-26 0.00 0.00
30-Nov-26 0.00 0.00
31-Dec-26 0.00 0.00
31-Jan-27 0.00 0.00
28-Feb-27 0.00 0.00
31-Mar-27 0.00 0.00
30-Apr-27 0.00 0.00
347,440.84 347,440.84 1,361,559.16 20.33 79.67
TOTAL GRANT RECEIVED -

DATE

DORA ALLOCATION

GRANT RECEIVED

MONTHLY EXPENDITURE

EXPENDITURE
TODATE

VARIANCE

PERCENT
SPENT

01-Jul-26

1,070,000.00

UNSPENT

PERCENT

14-Jul-26

31-Jul-26

80,538.53

80,538.53

989,461.47

7.53

31-Aug26

83,987.93

164,526.46

905,473.54

15.38

30-Sept-26

83,989.13

248,515.59

821,484.41

23.23

31-Oct-26

30-Nov-26

31-Dec-26

31-Jan-27

28-Feb-27

31-Mar-27

30-Apr-27

30-May-27

248,515.59

80,538.53

989,461.47

23.23

92.47|

EXPENDITURE PERCENT PERCENT
DATE DORAALLOCATION | GRANTRECEIVED | MONTHLY EXPENDITURE TODATE VARIANCE SPENT UNSPENT
01-Jul-26 1,200,000.00
31-Jul-26 160,555.23 160,555.23 1,039,444.77 13.38 86.62
31-Aug-26 123,683.54 284,238.77 915,761.23 23.69| 76.31]
30-Sept-26 147,677.74 431,816.51 768,183.49 35.98 64.02
31-Oct-26
30-Nov-26
31-Dec-26
31-Jan-27
28-Feb-27
31-Mar-27
431,816.51 431,816.51 768,183.49 35.98) 64.02

EXPENDITURE PERCENT PERCENT
DATE DORAALLOCATION | GRANTRECEIVED | MONTHLY EXPENDITURE TODATE VARIANCE SPENT UNSPENT
01-Jul-26 277,000.00

31-Jul-26 67,869.13 67,869.13 209,130.87 24.50 75.50)
31-Aug-26 38,619.76 106,488.89 170,511.11 38.44] 61.56
30-Sept-26 38,620.36 145,109.25 106,488.89 52.39 47.61]
31-Aug-26 145,109.25 145,109.25 106,488.89 52.39 61.56
SUMMARY FOR ALL GRANTS 32,834,000.00 7,200,000.00 5,952,328.18 9,068,091.03 23,673,454.59 27.62 72.38
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Section 8 - Expenditure on councillors and employee benefits
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Remuneration of Councilors and employee related expenditure for the month ended 30
September 2026 amounted to Ré 314 000.00, this amount as per VIP payroll system total
remuneration, below is section 66 report with the summarized expenditure of remuneration
of councilors, employee related costs, skills development levy and overtime.

SECTION 66 REPORT 2026-2027 FINANCIAL YEAR SEPTEMBER 2026

2026/2027 2026/2027 2026/2027 2026/2027 2026/2027
EMPLOYEE RELATED COST AND REMUNERATION ORIGINAL BUDGET |[MONTHLY BUDGET MONTHLY ACTUAL  |VARIANCE(BUDGET VS ACTUAL) |YEARTO DATE
REMUNERATION OF COUNCILLORS 13,712,000.00 1,142,666.67 |- 79,000.00 11,677,000.00 2,035,000.00
EMPLOYEE RELATED COST WAGES & SALARIES 63,879,000.00 5,323,250.00 6,314,000.00 43,835,000.00 20,044,000.00
TOTAL REMUNERATION 6,235,000.00 22,079,000.00

The overtime expenditure is further detailed on the table below, as per department and per
function. The department should monitor the use of overtime in these sections to prevent
unauthorized expenditure on overtime.
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OVERTIME & STANDBY PER DEPARTMENT

DEPARTMENT ORIGINAL BUDGET |[MONTHLY BUDGET ACTUAL YEAR TO DATE VARIANCE (MONTHY BUDGET& ACTUAL)
Finance 6,798.01 6,798.01 |- 6,798.01
Corporate Services 4,911.02 25,621.13 |- 25,621.13
Technical Services 12,278.56 23,254.43 |- 23,254.43
Community Services

Planning &IDP

MM

Total 23,987.59 55,673.57 |- 55,673.57

Section 9 Assets management report

;:P DANNHAUSER LOCALMUNICIPALITY (KZ 254)
- /4

T FIXED ASSETREGISTER FOR SEPTEMBER 2026

! Sumof Original Cost O/Bal Sum ofAdjusted Cost 0/Bal Sum ofCostC/Bal SumofAdjustedDepO/Bal SumofDep  SumofDep C/Bal Sum ofimp C/Bal Sum of NBV

- Heritage Assets 106,000.00 106,000.00 106,000.00 106,000.00
+ Other Heritage Assets 106,000.00 106,000.00 106,000.00 106,000.00
- Investment Property 13,818,000.00 13,818,000.00  13,818,000.00 13,818,000.00
= FairValue 13,818,000.00 13,618,00000  13,818,000.00 13,818,000.00
# [blank) 13,818,000.00 13,818,00000  13,818,000.00 13,818,000.00
- Property Plant and Equipment 1,046,227,189.14 1,046,227,189.14 1,046,286,189.14 472,158,789.07 7,756,080.73 479,914,869.80  67,489,766.30 498,883,553.04
+ Community Assets 203,732,515.65 203,732,51565  203,732515.65 8171354831 75921614  82,472,76445  36,073,468.07  85,186,283.13
+ Computer Equipment 4,201,807.51 4,201,807.51 4,262,807.51 196352116 17281038  2,136,331.54 56,136.13  2,070,339.84
+ Furniture and Office Equipment 7,304,039.24 7,304,039.24 7,304,039.24 3,264013.10 20676871  3,470,781.81 22971361 3810203.82
+Land 43,648,700.00 43,648,700.00  43,648,700.00 43,648,700.00
+ Machinery and Equipment 3,917,258.89 3,917,258.89 3,917,258.89 187074143 8642259  1,957,164.02 59,131.14  1,900,963.M
+ Other Assets 265,636,932.76 265,636,93276  265,636932.76 74,95429190 191981364  76,874,105.54 820,200.77 187,942,626.45
+ Roads Infrastructure 481,296,945.92 481,296,945.92  481,296945.92 285,690,061.13 4,018425.03 289,708,486.16  30,236,953.10 161,351,506.66
+ Solid Waste Infrastructure 14,836,866.09 14,836,886.09  14,836,886.09 717427618 28550197  7,459,778.15 194,112.00  7,182,995.94
+ Transport Assets 21,652,103.08 21652,10308  21,652,103.08 15,528,335.86  307,122.27  15,835,458.13 26,9148  5789,853.47
- (blank)
= (blank)
# blank)
Grand Total 1,060,151,189.14 1,060,151,189.14  1,060,212.189.14 472,158,789.07 7,756,080.73 479,914,869.80  67,489,766.30 512,807,553.04

DANNHAUSER LOCAL MUNICIPALITY (KZ 254)

WIP REGISTER - SEPTEMBER 2026

Capital: Infras uctur e New W ater Supply Infrastructure: Capital Spares: Pilot Propct Water Harvesting - Ward 1; 448 b24ed953-034 2828851.78 <| 282485178 A - -| 282685176 [ACTVE
Capital: Norw infr astructure: New: Conmunity Assefs: Spert and Recreation Faciifies: Capital Spares: Durnacel Spart Cente | b24ed953-0390wnacel Spa  6,675,146.47 -|  BETS146.47 A - -| 657914547 |ACTIVE
Capital: Infras uctur e New: Ectrical Infr astructure Capital Spares MAST LIGHTS [5:8 &10) b24ed353-034 2,500,000.00 -] 2500,000.00 | - -| 2.500,000.00 [ACTIVE
Capital: Norr infr astructure: New. Conmunity Assefs:Sport and Recreation Facilfies: Outdoor Facilities: Sport Combo - Ward 11| 0f560885-a4c]Sport Combe{ ~ 3,835,210.03 <| 383521003 A - -| 383521008 [ACTIVE
Capital: Nor-infr astructure: New: Conmunity Assel:Community Faciliies: Testing Stations: Testing Ground b24ed953-034 Testing Groun]  18,022.271.78 - 1802217 - - -| 18,022271.76 [ACTVE
Capital: Norr infr astructure: New. Community Assefs: Community Faciliies: Halls: CONSTRUCTION CF HILLTCP HALL 4dbc3daf-aTbyCONSTRUCT 4614828 - 814628 A - <| 481426 ACTVE
Capital: Norr infr astructure: New. Conmunity Assefs: Community Faciliies: Halls: COMMUNITY HALL WARD 11 - KILKEEL ddbc3daf-aTh 376218268 < 3Te1e2es A - -| 378218288 [ACTIVE
Capital: Norr infr astructure: New. Community Assefs: Conmunity Faciliies: Halls: COMMUNITY HALL WARD 4 - DORSET 4dbc3daf-aThy 5,886,703.06 -|  5886T03.06 A - -| 588570306 [ACTIVE
Capital: Norr infr astructure: New. Conmunity Assefs: Conmunity Faciliies: Halls: COMMUNITY HALL WARD 13 4dbc3daf-aThy £823241.55 <| 68324158 A - -| 682324155 |ACTVE
Capital: Mor infr astructure: Mew: Conmrunity Assels: Community Facilities: Halls: COMMUNITY HALL WARD 9 &dbc3daf-aTby 449828296 < 44BBH A - -| 448828298 [ACTIVE
Capital: Norr infr astructure: New: Conmunity Assels: Conmunity Faciliies: Halls: COMMUNITY HALL WARD 6 - FLINT 4dbc3daf-aTby 465,396.16 - 465,3%.18 | - -|  4553%.16 |JACTMVE
Capital: Norr infr astructure: New. Conmunity Assefs: Conmunity Faciliies: Halls: COMMUNITY HALL WARD 1- ENPUNGIINI | &dbc3daf-aThy 3BITH - BIMH A - <| 3BT ACTVE
Capital: Infras i ucture: New: Roads Infr astructure: Roads: RURAL RCAD WARD 8 ddbc3daf-aThy 6033208 - 68033208 A - - 8033209 |ACTIVE
Capital: Infras uctur e New: Roads Infr astructure: Roads: RURAL ROAD WARD 3 - RAMAPHOSA 4dbc3daf-aThy 3.967,585.86 <| 356758888 A - -| 398758586 [ACTIVE
Capital: Infras uctur e New: Roads Infrastructure: Roads: RURAL ROAD WARD 5 4dbc3daf-aThy 356128676 < 388128678 A - -| 358128576 [ACTVE
Capital: Infras i ucture: New: Roads Infr astructure: Roads: URBAN RCAD WARD 2 - EMAFUSINI 4dbc3daf-a7by 356183372 < 356183872 | - -| 356183372 |ACTIVE
Capital: Infras i uctur e New: Roads Infr astructure: Roads: RURAL RCAD WARD 11 &dbc3daf-amy 322306173 < 322308173 A - -| 322306173 JACTVE
Capital: Infras ucture: New: Roads Infr astructure: Roads: RURAL RCAD WARD 10- EASTBGRN 20efT1ba-123 53,899.49 - 536,895.49 A - -|  538%48 [ACTIVE
Capital: Infras i uctur e: New: Roads Infr astructure: Roads: RURAL ROAD WARD 12- VANJAZI 206fT1ba-1234 746,320.86 - 746,320.88 A - -| 74632086 [ACTVE
Capital: Infras ucture: New: Rioads Infr astructure: Roads: CULVERT BRIDGE - KLIPCRT 20efT1ba-123 367,868.89 - 367,868.89 A - -| 38788888 |ACTVE
Capital: Infras uctur & New: Roads Infr astructure: Roads: DURNACCL RCADS UPGRADE 4dbc3daf-arb 687,343.04 - 687, 343.04 A - -| 68734304 |ACTVE
Capital: Norw infr astructure: New: Cther Assebs: Operational Buildings:Manufactiring FlantLED Fackry acsTd0b1-d33LED Factory 8,008,895.07 -] 8008,8%.07 A - -| 8008895.07 [ACTIVE
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SECTION 10:REPAIRS AND MAINTANANCE

KZN254 Dannhauser - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M03 - September

Description

R thousands

Ref

1

2025/26

Budget Year 202627

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly actual

YearTD actual

YeartD
budget

YTD
variance

YTD
variance

%

Full Year
Forecast

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assets

Land

Land

Zoo's, Marine and Non-biological Animals
Z00's, Marine and Non-biological Animals

Living resources
Mature

Folicing and Protection
Zoological plants and animals
Immature

Policing and Protection
Zoological plants and animals

1,900

475

932%

1,900

1,900
750

32

475
188

(0
100.0%

1,900
750

750

188

()

750

Total Repairs and Maint & Expenditure

98.4%

Under repairs and maintenance originally budgeted R 8 150 000 and monthly actualsis R 3
000 and year to date is R 32 000 which is 0.3 % as of 30 September 2026. Reasons for the

under-performance is due to cash flow constraints faced by the municipality.
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Section 9- Municipal manager’s quality certification
MUNICIPAL MANAGER’S QUALITY CERTIFICATION

I, M.S Sithole, the Municipal Manager of the Dannhauser local Municipality, hereby certify that
the Quarter 4 section 52(d) report for the 2025/2026 financial year has been prepared in
accordance with the Municipal Finance Management Act and regulations made under that
Act.

Print name : Mandlenkosi Sidwell Sithole

Municipal Manager : Dannhauser Local Municipality KZN254

Signature

Date : 13 October 2026

19



	Section 1 – Executive summary
	Section 3 – Investment portfolio analysis
	Section 3– Debtors' analysis
	Section 4 – Creditors' analysis
	Section 7 – Grants Expenditure
	Section 8 – Expenditure on councillors and employee benefits
	SECTION 10:REPAIRS AND MAINTANANCE
	Under repairs and maintenance originally budgeted R 8 150 000 and monthly actuals is R 3 000 and year to date is R 32 000 which is 0.3 % as of 30 September 2026. Reasons for the under-performance is due to cash flow constraints faced by the municipality.
	Section 9– Municipal manager’s quality certification



