Part 1 Adjustments Budget
Mayor’s Report

1.1 FOREWORD

Municipal Finance Management Act (MMFA)

The Local Government: Municipal Finance Management Act (Act No. 56 of 2003)
Section 28(2)(e) prescribes as follows:

may authorise the spending of funds that were unspent at the end of the past
financial year where the under-spending could nof reasonably have been
foreseen at the time to include projected roll-overs when the annual budget for the
current year was approved by the council

Part 2 Adjustments Budget Schedules

2.1 Legislative Framework

The Municipal Budget and Reporting Regulations (MBRR) stipulates that,
An adjustments budget and supporting documentation of a Municipality must be in-
the format specified in Schedule B ...

The objective of the MBRR is to secure sound and sustainable management of
the budgeting and reporting practices of municipalities by establishing uniform
norms and standards and other requirements for ensuring transparency,
accountability and appropriate lines of responsibility in the budgeting and
reporting process and other relevant matters as required by the Act




Rgvenue
The total revenue decreased from R 180 615 745 {o R185 613 422.
Municipal Revenue

There are services that the municipality offers at Licencing department that have
been affected by Covid 19. Property Rates collection were also affected by the
pandemic.

The municipal revenue has been affected severely by the pandemic. The revenue
dropped from R 50 million fo R 45 million { R 5million). This means that there are
projects funded by this revenue that do not have funding, therefore need be reduced
in term of value.

Revenue
Description Budget Actual Adjustment
Own Revenue - 50,726,745.00 |- 15,062,187.00 |- 45,724,422.00

Employee Related Cost & Councillors Aflowances

An amount of R 16 million was recouped from Employee related cost to Capital
projects, this was done because there low expenditure on employee related cost.
This because of subsidies that are not utilized by employees and posts that are not
filled. Expenditure on Councillors allowances was at 38% on mid-year, therefore R 2
million moved to subsidize capital projects.

Employee Related Cost & Allowances

Description Budget Actual Adjustment

Employee Related Cost 42,168,384.61 | 13,076,521.00 | 26,153,042.00
Councillors Alowances 10,284,696.51 3,917,860.35 | 8,312,523.70




General expenses

Because of covid 19 regulations, projects that relates to public participation were not
allowed, the municipality managed to recoup R 4 million from general expenses to
Capital projects.

General expenses

Description Budget Actual Adjustment
General Expenditure 47,710,654.00 | 18,034,090.00 | 43,240,516.00
Total 47,710,654.00 | 18,034,090.00 | 43,240,516.00

Repairs and Maintenance

Rains and flooding affected road infrastructure, the municipality increased
maintenance of roads amount from R 11 million to R 20 million.

Repairs & Maintenace

Description Budget Actual Adjustment

Hire of Machinery 11,900,000.00 | 13,462,592.00 17,900,000.00

TOTAL 11,900,000.00 | 13,462,592.00 | 17,900,000.00




Capital Expenditure

New Offices increased from R 8 million to R 20 million

The following are some of the Capital projects movements

Capital projects

Description Budget Actual Adjustiment

NEW QFFICES 8,000,000,00 | 13,841,820.52 20,370,000.00

HALL PLANNING ,DESIGN & CONSTRUCTION 3,000,000.00 662,710.78 1,000,000.00

ELECTRIFICATION -INTERNAL FUNDING 8,000,000.00 | 2,359,860.54 5,000,000.00

STORM WATER -DESIGN & CONSTRUCTION WARD 2) 1,300,000.00 500,000.00
20,300,000.00 | 16,864,351.84 26,870,000.00
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DANNHAUSER MUNICIPALITY (KZ2254)

ADJUSMENT BUDGET & MTREF FOR 2020- 2023

| i

CAPITAL BUDGET 2020/2021- 2022/2023

DEPARTMENT [DESCRIPTION Sept, adj. Budget Actual FINAL
BUDGET Expenditure BUDGET
2020421 2020/21 2020/21

Mayor & Council Office
Mayor 's Car 700,000
TOTAL 700,000 - -
Corparate Services
Furpiture & equipment 100,000 15,000 100,000
TOTAL 100,000 15,000 100,000
Finance
Furniture & Equipment 150,000 30,000 150,000
TOTAL 150,000 30,000 150,000

Technical Serv| TECHNICAL SERVICES -
Bridge Design (Ward 2) 1,000,000 300,000
DBSA - ROADS| Ward 2,4,6,7 & 8)
Furniture & Equipment
Provision of Cementry infrastructure{ Ward 4 & Ward 10}
Meter Conversion {(Ward 2) 700,000 147,826 200,000
Mast Lights{ Ward 6,7,9,10,11 & 13}
HALL & CRECHE (DESIGN & PLANNING Wi 3,000,000 662,711 1,008,000
Fencing of Halls{ Ward 6, 8 & 12)
Textile Incubutor Infrastructure{ Ward 2) 6,500,000 6,500,000
INDUSTRIAL ROAD LINK DESIGNS 500,000 365,006 1,000,000
New Offices { Ward 2) 8,000,000 13,841,821 20,370,000
COMMUNITY HALL COUNTER FUNDING( 2,000,000
Storm Water ( design & CONSTRUCTION 1,300,000 500,000
ELECTRIFICATION -$NTERNAL FUNDING-( 8,000,000 2,359,861 5,000,000
DESASTER HOUSES-(WARD 3,5,7,8,12) 3,800,000 1,780,774 3,777,000
Community Hall - COUNTER FUNDING{WA 2,000,000 2,000,000
Rural Roads { Ward 3, 10 & 12} 7,587,880 6,336,953 8,357,808
PILOT PROJECT- WATER HARVESTING{WA 2,000,000 2,000,000
Rehabilltation of Naas Multi purpose Centre { Ward 8}
Mobile Creche { Ward 10 & Ward 11} 1,600,000 1,600,000
Grand Stands {Hatt 3 & 6 Rutiand)
Speed hump{Ward 2, Patak Street, Bhawani Street & Shreek Street)
CHILD CARE FACILITY (WARD 1) 2,500,000 2,500,000
Testing Ground -MIG { Ward 2) 3,000,000 851,535 3,000,000
Taxi Rank-MIG { Ward 2}
TLB 750,000 869,500 869,500
Sport Combo ( Ward 5 &11) 2,600,000 1,820,020 1,820,020
GRAND STAND{ WARD 6, 10 &11) 800,000 730,000 £00,000
COMMUNITY HALLS -MIG { Ward 8 & 9) 6,000,000 3,116,811 6,800,000
Amafusini-MIG 5,000,000 5,000,000
Urban Roads- MIG 7,145,000 7,145,000
RuralRoads ward - MIG 3,500,000 2,015,447 3,500,000
MAST LIGHTS-{WARD 3, 5,6,7, 5,10,11,12 1,750,000 1,750,000

Page 5




DEPARTMENT | DESCRIPTION Sept. adj. Budget |Actual FINAL
BUDGEY Expenditure BUDGET
2020/21 2020/21 2020/21
FENCING TOWN HALL -WARD 2 1,200,000 173,648 700,600
IMPROVEMENT OF HALLS { WARD 6,8 & 250,000 250,000
TOTAL 82,492,980 35,071,913 85,939,328
Community & [Waste Services
Upgrading of Landfill site 600,000 168,500 1,041,550
ACQUISITION CF LAND
Municipal Vehicle 1,400,000 1,400,000
TOTAL 2,000,000 168,500 2,441,550
Protection Services
TOTAL CAPITAL BUDGET 85,442,980 35,285,413 28,630,878

Page &
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